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THE GOLD PREMIUM. 


The recent decline in the gold premium deserves attention, as it appears 
to be the result of causes of more than ordinary importance. The follow. 
ing statement of the range of the price, each March since the suspension of 
specie payments, will show that the premium is now exceptionally low for 
this period of the year : 


PRICE OF GOLD AT NEW YORK IN MARCH. 










SPORE HEHE STOR EEE ES EEETEEHHEEH HEH SEETHER EEEE SESE SESE OST EEED 


Only in 1866, when the contraction bill was under consideration in 
Congress, has the premium been so low in March as in the present month, 
Nor has the present decline to 130% to 132 been the result of speculation . 
on the contrary, it hus come about in opposition to an unusually strong 
speculative effort to carry up the price. It is necessary to understand 


clearly the cause of this decline, in order to judge how far it is likely to 
prove permanent. 
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Aside from our present currency derangements, the consideration above 
sll others affecting the value of gold is the standing of the Government 
credit; and it is rather in influences of this character that we are to look 
for the reasons of the present change of the price than in any speculative 
or other market causes. Congress has recently taken a pronounced 
position upon questions of finance which has a very direct tendency to 
bespeak public confidence in the good faith of the Government. After a 
vigorous agitation of schemes savoring strongly of partial repudiation, 
during which there was more or less apprehension among the public 
creditors, we find our national Legislature undertaking to supply specific 
antidotes to these fears. As our readers are aware, a bill has become 
law which provides that all obligations of the United States, except when 
otherwise expressly stipulated, are payable in coin or its equivalent; and, 
to provide against the fear of an attempt being made to pay off Five 
twenty bonds before maturity, in a depreciated currency, it is declared that 
no bonds shall be paid before maturity unless the government shall at 
the time have resumed specie payments. This affords the utmost assurance 
Congress could give that the holders of our securities shall receive their 
claims in full and according to their own interpretation. But, if at home, 
where the ultimate good faith of the Government was never seriously 
doubted, this action has had a perceptible effect, how much more 
important results might we not anticipate in Europe, where the misgivings 
upon this point have been so decided that our bonds have generally been 
held at an equivalent to their face valve in currency, so that, in the event 
of their being paid in that form, the holders would lose nothing on the 
principal? Now, therefore, that Congress has interpreted the precise 
import of the contract between the government and the bondholders in a 
sense much more favorable than the foreign halders had generally antici- 
pated, there has been a rapid appreciation in the value of our securities 
abroad. Five-twenties have advanced 8 per cent since the beginning of 
February, and from that date to the present probably not less than 
$40,000,000 of bonds have been exported. English investors, who 
hitherto have scouted over national credit, have now become free buyers 
of our securities ; and in France also the demand has very largely increased, 
This appreciation of the public credit abroad has in various ways tended 
to depreciate the price of gold. The honesty of the policy endorsed by 
such large majorities in Congress, has had a very direct influence in 
strengthening the value of every form of Government obligation, and 
naturally encourages confidence in the purpose of Congress to provide for 
the earliest practical resumption of payment of its notes, and to oppose 
the wild schemes for further inflation which have heretofore found advo- 
cates. Again, the large amount of bonds sent out has enabled us to keep 
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at home so much gold which would otherwise have been remitted in set- 
tlement of trade balances; and which, again, by increasing our home 
supply of coin is placing us in so nuch better condition for contemplating 

. These influences enhancing the public credit are not only 
leading foreigners to invest largely in our Government securities, are 
tending to strengthen confidence in our corporate securities; and hence 
we have witnessed, simultaneously with the export of government bonds, 
unusually large shipments of railroad stocks and bonds; which again 
reduces our exports of specie. 

Appearances very strongly indicate that we have not yet seen the full 
effect abroad of the attitude assumed by Congress upon the debt and 
resumption questions. It is predicted with much confidence, by those 
most familiar with the European markets, that foreign investors will 
now be prepared to hold our bonds at par in American coin, and that 
further large amounts will be called for. However this may be, it is 
clear that the already changed value of our bonds abroad places the 
credit of the Government upon a higher basis; and this fact is a sufficient 
basis for anticipating that the gold premium, all things being equal, will 
hereafter permanently range at a lower level; while, in the event of 
a still further advance in bonds abroad, a corresponding further yielding 
in gold might be reasonably expected to follow. 

We have alluded to these considerations because it appears that there 
are many who do not yet fully comprehend the changed position of the 
premium growing out of the appreciation of the public credit. It is not 
to be overlooked, further, that tks action of Congress relative to the 
payment of the debt may lead, earlier than is generally expected, to very 
important results in connection with funding. Should, for instance, the 
present advancing tendency in bonds finally carry them up to a point 
equal to par for a 5 per cent coin bond, we should then have solved 
the problem of reducing the interest upon the debt. Without of course 
predicting that such will be the actual result, it may be assumed that we 
have entered upon the road running in that direction; and itis only a 
question of time and of prudence on the part of Congress when we may 
reach the goal. 

But while these influences have a very direct tendency to place the 
gold premium upon a permanently lower level, there are yet contingen- 
cies which may hold this drift in check. For several weeks past, our 
imports have been upcn a large scale and much in excess of those of last 
year; while our exports have been unusually limited; if, therefore, the 
foreign markets should not take any further important amount of bonds, 
we may have to export considerable specie during the Spring; and this 
consideration is the more important from the fact that the exports of 
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cotton are likely to prove lighter than was expected. Dusing the months 
of April, May, Juve and July, our heaviest shipments of coin are usually 
made. During those four months of 1868, we exported $44,400,000 specie 
from this port alone; in 1867, $31,500,000; and in 1866, $46,000,000. 
The course of the foreign trade movement would seem to be in favor 
of equally large shipments this year; but, as before intimated, it remains 
to be seen how far we may be able to substitute bonds for gold in our 
remittances. Any advance in the rate of interest by the Bank of Eng- 
land, which seems not improbable, would prove unfavorable to a low pre- 
mium, as it might induce the sending home of securities now being car. 
._ vied in Europe on account of New York capitalists. The still unsettled 
condition of the Alabama question, and the possibility of difficult issues 
being raised in connection therewith, and the diplomatic dangers arising 
from attempts to involve our Government in the Cuban insurrection, 
are also to be counted among the contingencies favoring speculation for 
a higher premium. But, allowing for all these influences, we think it 
may be safely concluded that, within the last three months, the premium 
has taken a permanent downward step of several points. 





: TAXING WALL STREET. 


The State Legislature appears to have become desirous of emulating 
the example set them by some of our revenue officers and other officials, 
in heaping burdens upon our bankers and brokers. The Internal Revenue 
law imposes toll upon these interests at every turn. Collector Webster 
has made a new interpretation of the tax Jaws, under which the loans of 
bankers and brokers are called capital, and subjected to an onerous duty ; 
Congress has passed an act prohibiting the certification of checks, thus 
seriously interfering with and (if Banks did not avoid the Jaw) crippling 
their business; and now a member of our State Legislature, thinking the 
poor bird is not quite plucked of all its feathers, proposes to draw out of 
him for the State Government the further sem of $1,500,000 per annum. 
Accordingly a bill has been introduced at Albany which proposes to 
impose on all brokers and on bankers acting as brokers a tax of $50 ; and 
also upon all sales of gold, silver, bullion, foreign exchange, stocks, and 
bonds, a duty of 1-20th of 1 per cent on the par value, The proposal is 
such as might have been expected from a rural politician, who is not 
supposed to have any other idea about Wall street than that there is con- 
siderable money there, and that the State has a peculiar right to appro- 
priate it toward defraying its liberal expenditures. 

It is high time, however, that this highwayman’s notion of taxation— 
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to seize money where it happens to be most abundant—were unlearned at 
jeast among men holding the responsible position of Jaw makers, An 
idea very generally prevails that the business of Wall street is merely a 
system of demoralizing speculation, to be tolerated in much the same way 
as we should tolerate gambling; but which cannot be overtaxed, simply 
because so far as taxes may injure its interests they repress a public evil. 
This vulgar notion finds countenance too much among our legislators; 
and they are all the readier to embody it into a law from the fact that 
such laws awaken a responsive chord in popular prejudice. This hostility, 
however, is simply the result of misconception as to the part that bankers 
and brokers play in the vast system of commercial and financial exchang¢s. 
There is doubtless a certain amount of speculation there based upon facti- 
tious occasions, as there is in every branch of business where values are 
subject to frequent fluctuations, But, at the same time, there is much 
speculation that is legitimate and wholesome in its results. The perpetual 
changes in the affairs of corporations are reflected in the fluctuating 
value of their shares; and how is it to be shown that the purchase or sale 
of stocks, in accordance with these fluctuations, is illegitimate. ‘The 
holders of shares are the owners of the properties represented by the 
stock; and what objection can be urged to the transfer of proprietorship, 
according to the varying estimate of value between buyers and sellers ? 
The corporate property represented on the stock boards amounts to seve- 
ral hundreds of millions; and considering the many influences directly 
and indirectly affecting the value of this enormous amount of securities, 
the wonder is not so much, that large amounts of shares daily change 
hands in the way of speculation and occasionally with mach excitement, 
but that the transfers are not more frequent and the excitement greater. 
The men who speculate in stocks are they who watch the movements in 
our vast transvortation system, in our mining operations, in our telegraphs 
and in our state and federal finances. They are, toa large extent the 
owners of the capital invested in these enterprises. They change their 
proprietorship according to their varying estimate of the value of the 
several investments; one day employing their capital in one company 
and the next in another, but all the time contributing their quota toward 
keeping the commercial machinery of the nation in action. Their opera- 
tions hold out a constant inducement to the organ‘zation of remunerative 
enterprises, and act as a check upon losing ventures. Any scheme which 
promises a fair return upon the capital invested can find ready takers of its 
stock among those so-called speculators ; while such as are dubious tind 
Wall street a poor market for their shares. Witiout the agency of this 
interest, it would have been found impossible to float the immense cor- 
porate enterprises to which our national progress is so largely due Wall 
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street, in short, is the source and reservoir of capital seeking employment 
in those associate undertakings which exceed the resources of private 
enterprise, and without which our commercial and industrial operations 
must have been confined within dwarfish limits. 

In this view of the scope of Wall street operations, what is there to 
justify the disposition shown by legislators—statesmen we cannot call 
them—to cripple and over-tax this special interest? These taxes are 
direct imposts upon corporate enterprise and upon credit operations. To 
tax the accumu'sted capital of the country is to lessen the inducement to 
employ it, and therefore to strike industry at its root. To tax the transfer 
of securities tends to prevent them from passing into the hands of those 
to whom they are most valuable, and so far acts injuriously upon associ- 
ated enterprise. The tendency of capital is always to seek the most 
productive employment; it will forsake one investment for another, for 
the most fractional advantage; and a very light impost upon these trans- 
fers consequently suffices to prevent the immense capital of Wall street 
from reaching the utmost attainable remuneration. To place this embargo 
upon the great money centre of the country has a most serious effect in 
disqualifying us for competing with the capital of other nations, and has 
a very direct tendency to drive capita’ out of the country. It is poor 
statesmanship which allows a democratic prejudice against capitalists to 
find expression in legislation calculated to fetter the movements of capital, 
by the free exchanges of which all classes and interests are mutually 
benefited. 





CONGRESS AND CURRENCY REDEMPTION. 


If the numerous projects which have been offered in Congress of late 
to reform our barking system prove nothing else, it is but fair to argue 
from them, that there is in the public mind some dissatisfaction with 
the practical workins of the National Banking Law. As regards the 
eurrercy privileges of the banks, the complaints which are most fre- 
quently and most loudly heard, address themselves to three distinct 
points, namely the large profits made by the banks on their notes, the 
un qual distribution of these notes among the several states, and the 
disturbance of the money market in consequence of the bad arrange- 
menis for redeeming the notes at the financial centres, 

First, it is claimed that the banks make too much profit on their cir- 
culation, To remedy this, some persons are in favor of substituting 
gr-enbacks, depriving the national banks of their currency privileges, and 
re-turing to the government the sole prerogative of issuing notes to cir- 
culate as money. Other reformers would be satisfied to leave the bauks 
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jn possession of their currency powers; provided that, by a heavy tax on 
their circulation, these institutions shall be compelled to share their pro- 
fits with the National Treasury. To accomplish the same end others 
have preferred to reduce to 4 per cent the rate of interest on the 
bonds held in Washington as security for national bank currency. Such 
are some of the projects which have originated in this first charge 
against the banks. 

A second complaint is as to the injustice of the distribution of the cur 
rency privilege among the different states. For reasons which have been 
frequently discussed in these columns, certain officials in Washington 
took the liberty of awarding and apportioning to some of the richer States 
a larger part of the 300 millions of notes than those States could claim as 
their fair allotment. This injustice was rendered the more easy by 
ambiguities in the three first laws which were passed by Congress to 
regulate the National banks. Moreover, in consequence of the war the 
Southern States were debarred, most of them, from the privilege of shar- 
ing in the currency distribution. The New England States, however, 
were on the alert, and old and long established State banks ceased to 
issue their notes, and qualified themselves under the new law to receive and 
{ssue National Bank currency. 

Just now, however, the troubles in Wail street give greater prominence 
to the third set of charges against the banks, which arise out of the oft- 
recurring stringency in the money market. The derangement that these 
financial spasms produce in the business of the country, the loss which 
they inflict upon individuals, the depression they force on our industrial 
interests, the frequent checks they give to the development of our produc- 
tive powers, and the absolute certainty that a better banking svstem would 
be a certain safeguard against such disgraceful disturbance of the financial 
equilibrium—all these motives combine to create dissatisfaction with our 
banks which may hereafter prove dangerous to the permanency of some 
at least of their valuable franchises, What changes are needful to correct 
this tendency to alternate stringency and excessive ease we do not under- 
take to say. It would, however, be easy to show that a valuable tonic for 
preventing this succession of excitement and depression, of fever and 
chill, would be the enforced redemption of all bank notes at New York, 
This remedy, however, has always been opposed by the combined force 
of the National banks whenever it has been proposed in Congress. 

From what has been said one or two inferences for the practical guid- 
ance of legislation are sufficiently evident. First, that much more radical 
measures of bank reform are necessary than are contemplated in any of 
the bills before Congress at present. Secondly, that a Congressional com- 
mittee may with advantage be appointed to inquire into the relations of 
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the banks with the money market, and especially into the reports that 
certain banks help to exaggerate the periodical stringency which now and 
then recurs, in order that they may gain larger profits. These points aro 
of vital interest; they press for immediate solution. Many other meas- 
ures of banking reform can wait their time, and can indeed be better dealt 


with afterwards. 


Ss 


UNIFICATION OF COINAGE. 


The following is a copy of a letter addressed to the late Secretary of 
the Treasury, and by the Secretary submitted to Congress in February 
last. Tt has not yet been printed or made pubtic, and we therefore make 
room for it, as it contains suggestions of special interest at this time. 


To the Hon. Hues McCout1ocn, 
Secretary of the Treasury. 

Sir—Having been appointed by the President, a Commissioner to 
examine and test the coinage at our mints, and acted with the Commis- 
sion whose official report was signed this afternoon, I avail myself of the 
occasion to suggest some changes, which I believe will subserve the 
interests of the United States. 

The Committees of the Commission engaged in weighing and testing 
the coins of several mints, found some to vary a little in weight from the 
prescribed standard, and much time was lost in casting the fractions of 
the pennyweight and grain, and these computations must daily embarrass 
the officers of the mint. 

To facilitate computations in future, 'I would respectfully recommend 
the introduction of the French weights already used by our chemists, and 
the substitution of the gramme for the pennyweight, to determine the 
weights of our coinage. 

I would also suggest [that the late English Report on International 
Coinage states, that the average charges of the French and English mints 
for coinage is but 72%, of one per cent, while our charge in gold is half 
per cent, which has a tendency to send our bullion abroad uncvined, and 
for this and other reascns to be presented in this letter, would recommend 
a reduction of our charge to one-fourth of one per cent, which wil] 
assimilate it to the rates of France and England. While the cost of 
coining gold and silver varies with the amount coined from year to year, 
the aggregate result of our coinage of all coins yiells a profit averaging 
more than $800,000, which is more than twice the annual expenditure, 
and most of the profit is derived from the inferior metals. 

The chief coins now produced at the mints is the twenty-dollar piece, 
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or double eagle, and this coin isso otten required that the production of 
it exceeds in value all other gold coins produced by our mints. 

It is easily counted and examined, and is saie and convenient for trans 
portation. This coin, however, is still imperfect. It contains pure gold 
30.0926 grammes, and its entire weight is 33.4362 grammes. It thus 

nts two fractions, both of which are embarrassing, and I respectfully 
recommend the extinction of both of them and the reduction of the weight 
of pure gold in the double eagle to 30 grammes, and of the alloy to one- 
tenth of the gold, which will bring the entire weight of the piece to 33 
grammes, This coin may then be easily weighed and tested. 

The reduction in value by this change will not exceed three-tenths of 
one per cent or six cents, and of this amount five will be covered by the 
reduced charge for coinage, and the remaining cent may be more than 
covered by a change in the mode of paying for gold at the mint. It is 
now paid for after the assay and coinage, but I recommend that it be 
paid for as soon as it can be assayed on the day of delivery, by acheck on 
the sub-treasuries of Philadelphia, or of New York or Boston, at the 
option of the seller, or in California by a check on the sub-treasury of San 
Francisco. 

This will oblige the owners of the bullion, who are usually impatient, 
and will save them a part of the risk and cost of transportation, and 
doubtless increase the coinage. 

Should these changes be adopted, I would recommend a discontinuance 
of the coinage of the dollar, two and ialf-dollar and three-dollar gold 
pieces. The first is too small and extra hazardous, and neither of the 
others is in the line of decimals of the double eagle. 

In place of these unnecessary coins I recommend a two dollar piece, 
the smallest coin we can safely present in gold, and this coin is one-tenth 
of thedouble eagle. This coin should correspond in size with that con- 
venient coin, the ten franc piece, now in extensive use abroad, It would 
also not materially differ in weight from the ducat of Venice and Volland, 
orfrom the seguin of Africa and the star pagoda of India. 

As respects the silver coinage, gold is our standard, and I would sug- 
gest that our silver coinage should be in value from three to four per cent 
below the gold, or it will be drawn to other countries. Thus Frances 
which has essayed to keep gold and silver at the same point, and to rep- 
resent five francs both in silver and gold, has lost most of its large silver 
pieces and been obliged to debase its fractional coinage of silver. 

As, however, the silver five franc piece of France is a convenient coin, 
contains 224 grammes of pure silver and 2¢ grammes of alloy, and 
weighs precisely 25 grammes. As it is also more than three per cent 
below the standard of our gold, I suggest the policy of adopting it for our 
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fature dollar, and its sub-divisions for our fractional currency between the 
dime and the dollar, which will thus have weights represented by 
grammes and one or two decimals. 

I recommend also, the introduction of a new silver coin equal in value 
to two dimes, to represent the tenth of the two dollar piece, and the 
hundredth of the double eagle, which will stand at the head of our coinage. 

I venture also to suggest a change in the nomenclature of our coinage. 
I do not propose to discard the “ almighty dollar,” which has rendered 
this country signal service, and is still used so extensively in the South 
American Republics, but we cannot well represent it in gold, and some of 
the names of gold coms in use or proposed are long and inconvenient, 
and will not be easily understood or translated in foreign Jands. 

The name of “twenty dollar piece” or “ double eagle,” is altogether ‘oo 
long, and as it will be the chief representative of our coin and possibly of 
our country abroad, it is desirable to give it some name that shall be 
short, appropriate, expressive, and easily understood; a name, too, that 
has been sanctioned by use in coinage, and I respectfully sugg2st that 
such a name may be found for the double eagle in the “angel.” 

Thie is the ancient name of a valuable gold coin of England, that was of 
less intrisic value; it would probably, in its day, have bougkt as much as 
twenty dollars would buy to day in most parts of the world. 

It is derived from the Greek angeios and Latin angelus, the messenger 
or minister of earth as well as heaven, and as, to most persons, the visits 
of such coins will be ‘like angels visits, few and far between,” but always 
welcome, the name seems appropriate. And may we not have the name 
of our country associated with that of angels, when our messenger goes out 
to invite the industrions artizian or laborer to embark for America. The 
name will be recognized without translation abroad. 

In Great Britain and her colonies, as here, it is the—angel. 

In Spain—angel. 

In Italy—angelo. 

In France—ange 

In Germany, Austria and Denmark—engle. 

And in Russia, which iuherits the Greek Church, if not in use it may 
be easily acclimated. 

I would suggest also that instead of using the term a two dollar piece, 
that we call it a ducat, the coin of Venice and Holland, when great, pros- 
_ perous and commercial republics. It is derived, not from aristocracy, but 
from Dux, the leader of ancient Rome, is brief anil euphonious. 

I would also suggest that the fifty cent and twenty cent pieces be 
called florins and francs, names generally adopted in Europe, where they 
would at once be recognized. But names are comyaratively immaterial. 














1869} UNIFICATION OF COINAGE. 251 


Lhave taken two on the authority of Shakspeare and he tells us, that “a 
rose by any other name would smell as sweet,” and if these are thought 
too fanciful or not American, we can easily fall back upon the dollar. 

Thus have I endeavored to improve the coinage of America, both for our 
use upon this continent, most of which we shaJl occupy in the coming 
century, and with a view to the unification of the coinage of the world on 
the basis of the angle. 

Iam indebted to yourself for the suggestion that we must adopt the 
German in place of the French standard, an‘ to Mr. Eliot of your depart- 
ment, for the fact, that the Union crown of Germany carried ten grammes 
of pure gold and that it was politic to drop the fraction of pure gold in 
the double eagle, and that three union crowns would then equal the double 
eagle. | 

ql was apprized by him also that a trifling change in the new doubloon 
of Spain might indentify it with our half eagle. 

It is obvious then, that if we perfect our angel, it will be worth as much 
as three Union crowns of Germany and the Baron Girolt suggests that if 
we adopt the German standard that Germany would probably at once 
unite with us and coin the angel and the ducat. 

Austria still uses the Union crown but under the impresion that the 
French coinage would pervade the world is about to substitute the franes 
but if the United States should adopt tle German standard there is little 
reason to doubt that Austria would act in concert. 

How is it with our friend and ally, the great Empire of Russia, which 
extends from the Baltic to our Northern frontier, and occupies so large a , 
portion of Europe and Asia. She has already adopted the Austrian sys- 
tem, and twenty-five of her roubles carry thirty grammes of pure gold, ana 
will be equivelent to the angel. It cannot, if the United States, Germany 
and Austria agree, be difficult to induce her to coin her twenty-five roubles 
into an angle and then convert two and a half roubles into a ducat. 

As respects Spain, her new doubloon varies less than one half per cent 
from our half eagle and we may safely take four of them for an angle, and 
allow Spain to make a slight reduction by dropping a part of her fraction 
and come down to a decimal. 

Since Senator Morgan defeated the plan of uniting with Fian:ze, so well 
sustained by the Hon. J. B. Ruggles, England has declined to adopt the 
French system. 

Her monetary commission has made an able adverse report, and the Lon- 
don Economist, a high authority, tavors some union with the United States, 
and proposes to carry the pence in four pounds up to one thousand, and to 
strike a coin at that point, which would not vary from the angel more than 
the abrasion under which a coin may pass, England admits that we can 





252 UNIFICATION OF COINAGE. [ April, 


give the casting vote and would doubtless follow our lead, if her thirty 
millions of people are met by the combined force of 209 millions in the 
United States, Russia, Germany, Austria and Spain. 

As respects France, while I defer to her admirable system of weights 
and measures, I would adopt them here, reserving only the mile, its halves 
and quarters, and the acres by which we are dividing this continent, it 
seems to me we can urge with great effect that she has not perfected her 
monetary system or applied to it her own improvements, and that neither 
France, Italy, Greece or Belgium, will stand aloof from other commercial 
nations, 

Chevalier, the great French writer, has abandoned the idea of unification 
on the basis of the five franc piece of France; he concedes, in a recent letter, 
that it is out of the pale of the metrical system, and that France, out of 
respect to the metrical system, should abandon her gold pieces. 

It may seem assuming for so young a nation as our own to take 80 
prominent a part in this great question, but our population of thirty-nine 
millions exceeds that of Great Britain ard also that of France. We pro- 
duce more precious metals than either, and our system if improved as pro- 
posed will be the most perfect. 

They have both copied many of our improvements, and if we take the 
weights and measures of the Old World, it seems to me, we can offer 
inducements to it to accept the coins of the New. 

Thus have I ventured to sketch improvements and their beneficial results, 

First. The adoption of the French weights. 

Second. A reduction of the charge at the mint. 

Third. The extinction of two fractions on the double eagle. 

Fourth. The diszontinuence of three unnecessary coins. 

Fifth. The introduction of a new gold coin. 

Sixth. The introduction of the franc and florin. 

Seventh. A new nomenclature. 

The measures I propose, must stand on their own merits, not on mine; 
doubtless they may be improved, and I shall welcome improvements, but 
some, if not all of them, may deserve the attention of Congress. 


It has been the singular felicity of your life to take the helm of finance 
when the nation was overwhelmed with a debt of three thousand millions, 
chiefly floating and onerous taxes, at the close of a great contest, and in 
four years of peace you have paid one fifth of the debt, have reduced one- 
fourth the interest, have aided in extinguishing half the taxes and paved 
the way to further reductions and an early return to specie and leave 
behind you a surplus revenue of one hundred millions. At the close of 
your administration, I know it will afford you further satisfaction to present 
some plan that shall improve our own coinage and require no recoinage 
and contribute to unify the coinage of the world. 


I have the honor to be, very respectfully, 
E. H. Denny. 
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THE PUBLIC DEBT. 


Mr. Boutwell has promptly issued his first statement of the public debt 
for the month of March. We are glad to see that he has adopted the 
plan frequently recommended in the Curoniozz, of reporting the accrued 
interest on each description of bonds, Formerly this important item wes 
omitted, and in consequence the monthly schedule of the debt offered 
very inexact information on several important topics. Another of Mr. 
Boutwell’s improvements which at once strikes the eye, is the more com- 
plete details which are reported about the multifarious descriptions of 
bonds that make up the debt. The meagre details which have been here- 
tofore furnished by the official monthly statement have long been much 
complained of. The credit of the government has suffered, and the 
uprightness of the management of the Treasury has been questioned in 
numerous instances when during some monetary crisis, government bonds 
have been secretly put on the market. And these damaging results were 
all the more obstinate to overcome, because there was no method except 
the cumbersome plan of Congressional inquiry, for ascertaining whether 
the securities sold were bonds of 1881, of 1862, of 1864, or of some 
later date. Now, however, the greatest exactitude on all such questions 
can be arrived at without trouble, and with no more delay than the inter- 
val elapsing between two monthly official reports. It is fair to suppose 
that this change will give greater firmness to the quotations for govern- 
ment bonds; for it will remove from the market some of the chief causes 
of disturbance and depression. In the ranks of the speculators and cliques 
of capitalists who have so often enriched themselves by tampering with the 
government credit, Mr. Boutwell’s new schedule may be regretted. But 
with the public generally, and among the multitudes of investors who 
hold five-twenties and other government bonds, it meets with hearty 
approval. It is indeed but natural that increased publicity should please 
the public. 

From tables which appear elsewhere, our readers will see that no very 
considerable changes have taken place during the month of March. Had. 
not the Pacific railroads received bonds to the amount of $2,915,320, the 
net reduction in the aggregate since February 28th would have been five 
and one half millions, The exact d+ crease is $2,573,039. It is, however, 
to be noted that this statement appears one week earlier than usual, and 
therefore contains the receipts of three weeks instead of four, this month 
however, this irregularity will disappear. Still the reduction of the debt 
in March is less by four millions than it otherwise would have been. 

The total debt, deducting the cash in the Treasury is now $2,525,196,421. 
The Treasury balance amounts to 111 millions, of which no more than 
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6,802,628 is in currency. This sum is a very small working balance for 
Mr. Boutweli to conduct his immense Treasury business. It is easy to see, 
however, why it has been allowed to run down. The money market for 
some time past has been extremely unsettled, and during the past week 
a spasm of great severity has prevailed. Under these circumstances it 
was necessaty that Mr. Boutwell should give ease by letting his currency 
balance run low. Indeed, there is in Wall street a general belief that but 
for Mr. Boutwell’s timely precaution the monetary stringency must have 
been far worse. 

The aggregate of our national securities now outstanding amounts to 
$2,596,898,538, This prodigious sum represents the principal of our debt, 
and under the provisions of the public credit bill the amount is to be paid 
eventually in gold, An examination of our tables will show that about 
three-fourths of the whole debt bears interest at six per cent. The 
remainder, with the exception of 221 millions of five per cent gold bonds 
and 68 millions of currency bonds, consists of matured debt, greenbacks 
and other paper money, bearing no interest at all. 

The amount of accrued interest on the 31st March was $39,303,916. 
Adding to this sum the principal of the debt, we have as the amount of 
our total obligations for principal and interest $2,636,202,455. As the 
cash in the Treasury amounts to $111,005,993, the net aggregate will, 
of course, be reduced by that sum, and will amount, as we said above, to 
about 2,525 millions dollars, or about two and one half millions less than 
the report of the preceding month. On the whole the statement before us 
may be pronounced as in form and substance very satisfactory. 





NEW YORK AND HARLEM RAILROAD. 


The New York and Harlem Railroad, as our readers are aware, extends 
from New York City to Chatham Four Corners 130.75 miles, and thence 
the cars pass over the Boston and Albany Railroad to Albany 24 miles 
further, making the whole distance from New York to Albany 154% miles. 
That portion of the line between Dover Plains and Chatham, 50} milks, 
was paid for by what are termed “ extension certificates,” most of which 
are now held by the New York and Harlem Company, A branch road 
from Port Morris, on Long Island Sound, 2.12 miles in length, joins the 
main line about 9 miles north of New York City. The amount of 
second track and sidings on the line is 45} miles. Gauge 4 feet 84 inches. 
Rail used 56 to 64 Ibs. to the yard. Some considerable quantity of steel 
rail have been laid. On October 1, 1868, the company had in use on 
their road 41 locomotives, 61 passenger cars, 40 baggage, mail and express 
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cars, and 728 freight cars, The city line cars, 93 in number, which run 
between the City Hall and the Passenger Depot, 26th street, are drawn 
by horses. The following shows the amount of rolling stock in use Octo- 
ber 1, 1868-1868, inclusive : 


The results of operations for the year ending September 30, 1868, were 
as follows: The distance run by locomotives hauling cars was (passenger 
$88,907, freight 340,468, and other 21,845,) 746,220 miles, The trains 
of the New York and New Haven Company, which are tolled over that 
part of the line between Williamsbridge and New York City, run 210,583 
miles, The city line (horse) cars run 885,141 miles. The number of 
passengers carried was, (regular 1,275,704, and commuting 391,814) 
1,667,578, and the numbers of passengers carried one mile was, (regular 
24,781,777 and commuting 4,850,250) 29,632,027. The city line carried 
7,090,197 passengers. The amount of freight transported was 287,552 
tons, or 15,852,537 tons one mile. The gross earnings from all sources, 
including $261,330 from the New Haven Company, amounted to 
$2,756,232, and the working expenses including taxes were $1,772 1687 
leaving for net earnings $983,545. This was paid out thus: interest 
$375,467, United States tax on earnings $27,655, and dividend $580,423 , 
Eight per cent dividends have been paid for the last three years. The 
following is a recapitulation of the operations of the company for five 
years : 

1864-65. 


868,379 
419,089 
33,897 


1865-66. 1866-67. 
893,878 


885,683 

455,221 894,212 
18,584 26,589 

821,365 859,483 814,709 


196,011 204,407 212,197 
804,612 960,641 913,146 


1,085,916 1,113,982 1,207,486 
207,629  °293,550 373,345 


1,248,545 1,407,532 1,580,831 
198.476 7,391,683 


1867-68, 
383,907 
310,468 

21,845 


746,220 
210,581 
§85,143 
1,275,764 
391,814 


1,667,578 
7,690'197 


Miles run 
by trains. 





MR sh. dh kess sees ccnecees 


Miles by N. Y. & N. H, trains 
City Line cars 








7,049,823 


1 sai’ 369; 
4,762" 


one mile. | motal.......... 
Miles by C’y Line pas’ rs. 


Fs of freight moved 
Tons carried one mile 


$1,860,428 
. 1,409,820 


467 239,603 
17,153,978 
61 $1,053,315 
1,093,663 
352,712 


$2,509,725 $2,783,699 


83,901, 143 25,739,004 
4,192,220 4,845,806 


£4,646, 963 
4.783.750 


24,781,777 
4,*50,250 





38,093,853 30,584,310 
10,790,214 11,037,524 
298,20 
22,107,033 
$1,130,875 


? , 
352,641 


29,430,713 
10,574,734 


264,428 
16 154.204 
$1,096,342 
1,167,621 

434,158 
$2,698,121 
1'874,677 1,664,330 © 1.521'636 








29,632,027 
10,635,295 
287,552 
5,852,537 
$1,095,201 
1,203,576 
452,455 
$2,756,232 
1,772,687 





$635,048 $1,119,889 $1,166,486 


$983,545 
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In the following table we give certain deductions in relation to earnings 


and expenses for the same five years: 

at 8 WarningS.........0s.0++ee00 14,002 18,888 950 20,981 90,744 
Per mile / Brpenses.. ....ceesoesssee 10,610 = 1 inbes li, , 
of coal, pen Gap vi atan donna 2309 re 8.424 tad 7 
Expenses 10 cage—p. C......-+000. ious 74.69 59.79 61 64.33 





We have never seen a balance sheet of the Harlem Company’s affairs, 
and assume that none was ever published. The following has been com- 
piled from the yearly statements made to the State Engineer and Sur- 
veyor, and shows the financial condition of the company at the close of 
the fiscal years 1863-64 and 1867-68 inclusive: 


1864, 1865. 1866. 1867. 1868. 











Common stock...........ssseceseeseeeseee 5,088,050 5.085050 0 28 089 5,285,050 5,500,040 
Preferred stock.....+--.+ ssserseccnseeeee 1,500,000 1,500,000 00 1,5(0,0,0 1,500,090 
Funded debt... ss-sssecsesssssseseone 6,115,-00 6,086,045 at 8.308 6,988 625 6,036, fa 
Real estate mortgage...... .......00.000 oe.1at Y70TA 67,074. «87,0008 
Total......-.ceeees RS, SOE a ap 12,861,487 12,839,669 18,081,989 12,834,175 — 
Per conira: Road and property as follows : 
Road and branch (82.87mM.)......00..--s008 7,510,789 7,708,611 7,946,064 8.401.695 &, 
Extension (50.560 M.)....-.ceescecocscevses 2,000,000 2,000,000 anew 2,000,000 2004007 
Equipment........ in decoo ds sbsbeutniacse 1,105,200 1,400,957 1,493,481 1,568,607 1,702,855 
Real estate,........+.++ ak abated ae 1,120,828 1,144,181 1,258,959 1.209,865 ‘67,593 
Cost of property, .....ccesseesseeveees “11,786,860 12,823,449 19,592,454 38,164,147 13,093,050 


It will be perceived that the affairs of the company have materially 
improved during the last five years, the value of the property being now 
largely in excess of stock and bonds, whereas, in 1864 their relation was 
the reverse. 

Iu the following exhibit we give a detailed description of the bonds of 
the company outstanding at the close of the last fiscal year : 


Classes of -—-Interest——, Date of Amount ont- 

Securitics. Rate. Periods. agape standing. 
ist mortgage Of 1853. ....... +00. ccevccceseescees 7 May&Nov. Mayi, $3,000,000 
4th mortgage Of 1461..............008 Weeveedis % jJune&Dec. Juve a5 871, 


dated ole. Of 1868,........ 0005 coos 6 Feb. & Aug. Feb. 1, 1893. 1,767,000 
SuhwhsSVOscuesUbeviweesoves yf 112,700 


Widiekcoes cee ; y . 108,00) 
sony Leib iced kein edik sakesh. Bo: Cenabkoncaben...0008esne SOA 1,125 





COOH CHOSE EEESESEEEE SOSH SESE EOSS COFFS +(«§§ 20005888 COSRe +§§$#S88F ceed coos 


The Albany extension certificates bear 7 per cent interest, payable semi- 
anoually, January 1 and July 1, and mature January 1, 1873. Of the 
original $2,000,000 of this issue only $16,500 now remain on the market, 

Not many years ago Harlem stock was utterly without value. In 
January, 1860, it sold at 83}@94; 1861, at 15@16}; 1862, at 121@13}, 
and 1863 at 274@49. In August, 1863, it ranged from 125 to 179, 
and in June, 1864, from 260 to 285. The cause of this rise in price was 
that extensive sales had been made, while scarcely a share could be 
bought for delivery. The whole stock was held by the few men who 
have since administered the affairs of the company with such consummate 



















n—-sis sn em. 6.2 . bet Oe Oe eo 1. tot [Uli 6c 
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skill that their stocks are now classed among the best in the country for 
investment, We give below a table showing the course of prices for the 





last six years : 

‘onthe. 1864, 1865 1866, 1867. 1868. 
Fee ss aie: nesaeas a0 49 864@105 ..@.. --@.. - @.. br 139 
Fe ee wee eesesons 32 @ 387% 102 @137¢ . @ .-@. aig 
March .....+» geuaanen one * $5 47 101 152 @ .@, oe 
April ...... ‘gcaaestecquces eee 42 763 170 285 --@> -@.. ..@.. 
oe i chip wha tebuares aces 7 @116% 224 @B31  ..@.- ..@.. #@% # 
JONG .ccceccecee — seeeeces 973G@10935 260 @B5 ..@.. @.. 1U - spam 122@127 
TUY ...crevceeveceesseeeeee 92 @125 - @.. --@.. @.. 123 124 
AUGUSt ...ccesecsees-ceeees 125 @179 i --@.. e .@ 
Se,tember.. ia ih aaceal 115 bag @ ..@.. i Be 
October, .....seccceeccecsves 145 @ WQ@7T7 .-@ . 

November... 88 @ile @ @ VI@IT 
MDEF ....s0srcccveccees 8T¥@ 93 @ @ - @.. 118@iisyg Lois 
Year,...... ARE OO MOI + 864@W WET Maw wells, 112@ 13134 





ILLINOIS CENTRAL, PITTSBURG, FORT WAYNE & CHICAGO, AND CLEVELAND 
& PITTSBURG RAILROAD REPORTS. 


The annual reports of these important companies have recently been 
made for the year ending December 31, 1868, and we shall present to 
our readers very soon articles at Jength upon each of them, comparing 
the operations of the year 1868 with those of several previous years. For 
the immediate information of parties interested, however, we give below a 
summary of the operations of each road for the year 1868: 


ILLINOIS CENTRAL RAILROAD. 


The President, in kis report, gives the following summary of operations 
for the year 1868: 

“The gross earnings of this railway for the year 1868 amount to 
$7,817,629 24, the operation expenses to $4,590,681 91, State taxes to 
$441,597 57, and rent of leased line in Iowa to $370,365 18, leaving net 
$2,414,984 58, against $2 480,567 72 in 1867. The per centage of 
expenses to earnings, including State taxes, is 64 37-100, against 65 6.10 
in 1867. 

“ These figures include earnings over leased lines in Iowa, which amount 
to $1,019,698 72; operation expenses, $515,895 60; State taxes, 
$13,200 09, and rent $370,365 18, leaving a net profit of $127,076 79, 
afier making liberal expenditures in inaprovements. 

“The tonnage hauled in 1868 was 1,439,675 tons, against 1,300,835 
tons in 1867; the average distance each ton was hauled being 203 miles 
in 1868 against 131 miles in 1867. 

During the past year the amount paid for dividends, including govern- 
ment tax, was $2,461,568 42, being at the rate of 10 per cent on the 
capital stock; in addition to which stock was distributed to the stock 


2 
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holders in August last, at the rate of eight per cent on the share capital, 
in accordance with a resolution passed at the last annual meeting of share- 
holders, The amount paid for interest on funded debt and sterling 
exchange was $755.716 92; and after paying State taxes, rent of leased 
line and all other claims upon the operations of the year, we had a balance 
on the first day of January, of net cash assets, amounting to $2,012,927 
83, out of which a cash dividend of five per cent was paid during the 
present month. The stock of working supplies, inventoried at cost, 
amounts to $844,139 29. The funded debt waa reduced $1,167,000, and 
amounted, on the Ist January, to $9,377,500. 

“In the land department the collections amounted to $3,200,289 21, on 
account of old and new sales, of which $2,070,431 31 is applicable to 
the cancellation of construction bonds, $558,140 61 to Free Land fund, and 
$407,925 56 to Interest fund. The expenses for the year were $143,709 39, 
There were surrendered to the trustees during the year $1,832,500 of 
construction bonds, at a cost of $2,070,725 against the collections on that 
account, The amount of bonds now in their hands, in advance of deeds 
issued, is $4,423,819 of which $3,173,000 is in advance of collections. 
The sales were 207,008 37-100 acres to 2,776 purchasers, for $2,228. 
825 90, averaging $10 76 per acre. The total number of deeds issued 
up to the close of the year covered 1,124,446 86-100 acres of the original 
grant. The amount owing to the company for lands is $6,128,087 59, 
On most of the obligations for lands one or more payments have been 
made. This facilitates future collections, and I expect the receipts of the 
department during the present will be equal to those of the preceding 
year. There still remain unsold 526,690 46-100 acres of land, to which 
may be added about 96,504 acres (old sales) subject to cancellation. Of 
the lands sold during the past year 115,496 were located on the Chicago 
Branch, between Champaign and Kankakee. 

“The net receipts from railway and land department during 1868 
amounted to $5,451,775 75. 


GENERAL STATEMENT CONDENSED FROM VARIOUS AOOOUNTS. 


January 1, 1868: Dr. 

To balance of net cash assets as shown 1n last annual ner $1,775,605 02 
To grots earnings in 1868, in Illinois $6,797 930 52 
To gross earni: gs in 1868, in Iowa 1,019,698 %2 

———— ——— 7,817,629 24 

To net receipts of and Department................... .22 esees 8,036,791 00 

To amount ot 6 per cent Sterling nag nga — re _ ex- 
change for 6 per cent Construction bonds. = i ie 2,061,500 00 
To increase of capital st.ck ; 1,881,100 0 


$15,872,628 43 
Jonuary 1, 1869: 
To balance brought down, consisting of net cash assets in New 
York and Chicago, and exclusive of the working stock of supp'ies $2, em, ” 
penal 31, 1868; enrs. at 4 
By permanent —_ ures ‘ 7 7 
By Pperation expens 4,590,681 91 
hy tax paid the Btate oi Thinvis, being 7 per cent on the grossearnings for the 
year ending October 381, 18:8 428,397 48 
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fern ere ee eee eee eee Peete erst aene Porreseeeeee- se reenes eere 13,200 09 

py rent of leased line in Iowa for the year ending December $1, 1868...........: 870,305 18 

By interest on funded debt.... RO POR CR OD. s:benes beeesens seerecsecene Sereeene ee (55,716 92 
dividends paid in 1868, being 10 per cent on the capital stock, and including 

By ied States ta.x APEe COOOR es we renn acne tose sees seceeecessses ssseeseseseeee 2, 568 42 

By stock distrivution ia August, 1868 2.0.0... ..ecseeereeessesseeeesseeesessee 1,871,100 00 

Hy inereate 1p working 8 SE treey ica is deck ieenes yeh coal coke datas oe 
bonds purchased and called in 1868..............csecececesccececs 

 daasatiens pure(Total reduction in fanded debt in 1868} Ts 
ante of Construction 6 per cents received in exchange for new Sterling 


By tax x puid the State Iow ofa on the gross earnings of leased line, to December 
31, 


ption Dh bARh a hae 4064 +494 "34s sas coavecde enacecce cess tuctncie jaca: MEMO OO 

Ry premiam and commissions paid on bonds called, purchased and exchanged... 240,051 70 
By balance carried down GdeNe Senbedss cote ae Us asecececseseccecse crccesccerces SOLRORT SS 
$16,572,628 43 


GENERAL BALANCE SHEET. 








Dr. 
Permament ¢: PR hk ss 0a0 scecwsnedanee:, diueesee tacks soccess 31,900,487 31 
Interest and | ividend account, . ...........cceeeeececceeeceescenn $2,555,987 so® ea 
Lees avails of Intereat Fund................ coerce ccecececrseseces 9,801,050 75 9.174.687 08 
Net cach assets New Vork ............ccccecesccccscsscceccescees  1,624,99823 °° 
Net cash assets, Chicago..... = ....+-.-:. 4a bsS sea eEe has S008 ches 3:8,629 60 suicen es 
Premium paid on bonds delivered Land department in anticipation. 176.498 52 
Working stuck Of sup, lic®........cecc.ccccccsosccssccseceesesssees 844,139 29 
$44,108,880 00 
Capital HOCK os ceesus Pee eee eeeereeseeeseee HS eee OCS seneese cose $25,277,270 0S 
Cancelled bonds BCTIP..........0.ceecceesenceccccecectecereseescees 19,510 00 
Funded Debt-— 
Construciion bonds due April 1, 1875, 7 per cent..... $3,955,000 00 
ts i = . 6 | er cent, 437,500 00 
Redemption bonds, due April 1, 1890.... ....... - . 2,56 +,500 00 
Sterling Redempiion bonds, due April 1, 1875.. .... ........ esee 2,424,500 00 asi bie ee 
Vonds delivered Land department.............. Simin Ca aes 
Less in hands of trustees..........0. cceccees seececes Kee ous veer d 


$44,108,880 00 
PITTSBURG, FORT WAYNE AND CHICAGO, 


The report of this company shows the following earnings of the main 
line: 


From local freights......... .... $2.021,567 93 | Miecellaneous sources........... $11,480 35 
Foreign fr ights........ esecseses 3,210,289 80 <coreerienncenneiainiaie 
Local passengers....... ........ 1,3 6391 761 DOWN 5 asin dcesindd edu cs ices $8,041,180 70 
Foreign passenger... .......... 1,185,873 70 | Gross earaings of main line in 

Express matter. ...........eceeee 119,973 00; = 186.0... ccc e ccccecece sovecess 7,242,125 96 
Mal GOPVECO.. 5... ectencscceses 98,900 00 dune piaaibonaevntine 
Ren of railway........ SF sks awe: 85,000 00 | Increase 113g per cent........... $799,054 74 
Rent of other property.......... 6,754 16 





The gross earnings per mile of road in 1868 were $17,171, being an 
increase of $1,706 29 per mile. 


EXPENSES OF THE MAIN LINE, 


For conducting transportaticn... $1,841,459 66 | General expenses...... sveceeseos 397,161 41 

Pott ening see OO Oeres ae be . 1 ——$—- 
aintenance of way... ....... «- 1,257,735 Desc eccicsscs decctevecs 002,11 

Motive power..... : cessecsceceee $596,203 31 wo 


These expenses show an absorption of 62 1-5 per cent of the earnings 
which is 5 per cent less than in 1867. 


The net earnings of the main line in 1868 were.........csscccccscccceceecceccece $3,039,070 10 
ss “ “ Wy BOOT 5 peau ease hwhe cae eadenasicc 2,378,553 89 


—_——— 


Increase (28 8-5 per Cent).........ssesessceertscccsccesscsserscececesscsees $060,516 21 




















260 ILLINOIS CENTRAL, PITTSBURG, ETC., RAILROAD REPORTS. [ April, 


SUMMARY OF NET RESULTS, 
A summary of the net result of the company’s business for the year is 


as follows : 
‘et earnin: of main line ee neeeOPOerccreces 039 
Prof in operating New Gale Sanh es paswhukeccasiass * GD TS 
the Lawrence Branch... ‘ oibe shaueqaseracaces ORO 12 
esse ce $3,102,960 97 
Seeuh Vata eka ah ak saaenags Babi” Gistheyed Sikcccs bosebees 816,202 17 
Peeking Som ‘nspalimente.. i sce 00 00 
Interest of bonds purchased trustees f sinking funds.. 18,592 48— 122,692 48 
Due Cleveland an: sheila jroad Compary under the contract for d _—— 
of earnings............ 210,308 50 
$1,149,203 14 
Balance equal to 16 5-6 per cent on the capital stock... ... ..... eecdecansanasks 1,935,165 35 


DIVIDENDS. 


From — has been paid four quartely ee € _—_ - sc den, per ~~ per 
bec eee eens se. $1,149,725 00 


U's. Ss. fakes be ‘same........- pita hace Scskatiecasnced REPS ASG Da iy ene 60,511 83 
Total.........- es Sibbald phish déuindks dvacvdiensasdaueale de $1,210,226 83 


Leaving surplus for year.... Sone $743,520 99 
To which add: 


Incre ‘se of misce)laneous liabilities .. ..... deveccvvcossecee SUGtee Wo 
Increase of amounts due for current expendi’ Mion cscs cccacs - 103,470 23 
Reduction of su»plies on hand............ Gia duceyewaie vusgenscaces 22,102 86— 183,316 98 


To be accounted for... .......ccc. es ceccccnsccesvces pekinakwanee ean $26,837 27 





APPROPRIATIONS, 
Appropriated as follows : 
New onstruction and equipment.............cscccccececesecccecses $519,726 51 
Extension of Akron branch ° 50,685 31 
Increaes of net amount _ by — — ; 
Increase of sinking fund.. ies 


Increase of miscel veicueebecis cus 
Increase of cash on hand. . 65,603 25— 926,837 27 


CLEVELAND AND PITTSBURG RAILROAD, 


The report shows the noning receipts in gross: 
From Passengers F 
“Freight. “41 »610,331 16 
ai Miscellaneous sources 7 52 
“ F.3.9 oot Railway—due this 0. in settlement ‘of joint ear- 
pinge.. Sika nih ack Kania ins a is ee. ee- ee 189,852 80 
otal .. wed chile ond 6s obo cSeuben tice siestecesevccecs sb snsnaeecaccemoanenmmniiAOG,S18 60 


From which deduct expenses: : 


For account Motive Power a’ d Cars 
aintenance of Way and Structures 
‘ Trineportation Expenses................ee006 pedin Rkw SEE MAAS 
‘© Genera: Expenses 


Total RO SCOOP OOOH receresesece Pere es eee Sees eeseseseeseessesseese vex 181000 88, | 470,425 54 
And the net Receipts are .. SURES U Ls Ueda Cankbasean us oc beee $1,022,788 06 


From these have been paid: 
Mo Interest, &c bis ink bien kde -» $314,884 65 
Lease of 'rack P. ¥. W. and C. Railway’. -- 85,000 00 
Sinkin: ae ee eee sca b iheadd entice ae bo <uke 25,000 00 


Leaving as the proceeds of the year’s business... ....... seececseseees ay 903 44 

Comparing these figures with those for the previous year—The gross 
receipts show an increase of $194,891 92, while the expenses notwith. 
standing the large increase of tonnage, show a decrease of $18,382 29, and 


the ne: income after payment of interest, lease and sinking fund, exce.ls 
that of last year in the sum of $136,519 55. 
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DEBT AND FINANCES OF THE STATE OF NEW YORK, NO. 2. 


In our Maeaztne of March we showed from the official record that 
the debt of New York, exclusive of the contingent debt of $68,000, 
amounted in gross to $44,900,786.40, and that it was subdivided into 
three classes, viz.: the General Fund Debt, $4,707,826.40; the Canal 
Debt, $14,249,960; and the Bounty Debt, $25,943,000. The two debts 
first in order are provided for and will be paid principal and interest as 
they mature from the surplus revenues of the State Canals, The third 
class of debtis payable in 1877, and for its extinction a sinking fund has 
been created on the basis of « tax sufficient to accomplish that end. 
This tax is wow three mills on the dollar of the taxable value of real 
estate and personal property. It is evident from these facts that in less 
than ten years the whole present debt of the State will be redeemed 
and that the canal revenues, unless charged with some new debt, will re- 
main as @ permanent source of relief to the general treasury, while, 
admitting of a reduction in the tolls to the benefit of ourselves and of the 
West. 

At the present time the population of the State may b> estimated at 
fully 4,000,000. The valuation of 1868, on which the taxes for 1868-69 
are assessed, is 31,766,089,140, and the total taxation on this basis for 
that year will be $44,298,435.90, of which $2,207,611.42 (14 mill) is 
fur school purposes and $8,035,705.52 (4.55 mills) was for State and debt 
purposes. The local'taxes included in the aggregate amount to $8,525,- 
422.14 for towns and $25,529,696.45 for counties. The total amounts to 
2.51 cents on the dollar valuation, but varies largely in the several coun- 
ties, being as low as 0.95 in Wyoming County on a valuation of $9,0C1,- 
950, and as high as 5.67 in Hamilton County on a valuation of $468,381. 
In the following table we give the population, valuation, and taxation at 
quinquennial periods from 1845 : 












































Po, ula- Valuation Locel and Rate 
tion of of prop- State schoul Total per 
State. erty. laxer. t-xes. taxes. 1,000 
TOS isccncicataeticenes oneee 2,604,495 $605,646,095 £36 310 $3,S09.218 $4,170,528 0.685 
BOO assed quia evs sieevsi 3,097,394 727,494,583 314,04 5,918,783 6,312,757 0.867 
TODS oc tc ndeadecsksen one's .-» 8,466,212 1,402,849,804 171,718 9,924,454 11,676.172 0 £38 
RON iiss ashe as whdeve vo aces 3,880 733 1,419,297,520 4.276.°67 14,574,857 18,956,024 1.335 
B55 wee. cee se sees eeeeees coe 3,600,000 1,550,879,685 6.057,8°7 89,893,624 45,961,441 2 963 
1868... cecceeccesseesecccenes 4,000,000 1,766,009,140 8,025,706 36,~62,720 44,.98,436 2.502 









It thus appears that taxation has outstripped largely the valuation on 
which it is based, the valuation having between 1845 and 1868 increased 
$1,160,443,045, or 191.6 per cent, while in the same period the increase 
in taxes has been $40,127,908, or 962.2 per cent, and the increase in 
rate 182 mills on the dollar, or 264.5 per cent. Between the same years 
the ratio of valuation to population bas increased 89 9 per cent, and of tax- 
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ation to population has increased 587.9 per cent. This increase in taxa- 
tion, however, is more apparent than real, for it is well known that the real 
valuation is far ahead of the assessed valuation. The federal census of 
1850 stated the real value of property at $1,080,309,216, and in 1860 
at $1,843,338,517, showing an increase in ten years of $763,029,301 
or 70.63 per cent. Applying the same average rate of increase to the 
eight years since 1860, we find that in June, 1868, the real value in New 
York would be $2,885,698,512, or larger by 63.5 per cent than the 
assessed valuation. Such an increase, or even one-half that increase, 
in the assessed valuation, would very materially effect the apparent rate of 
taxation, as given jn the table above. The rates of taxation levied on the 
valuation of property in the State for the year 1867-68, with the rates 
estimated for the two years next following, are as given below: 
——1867-68-—. ——1868-69—-— ——-1869-70-—, 
Miils Amount Miles Amount = Mills Amount 
ondol- ot pro- on do!- of pro- 
ceeds. lar. __ ceeds. lar ceeds. 
1.25 $2,207,611 
Schoo's : ; : 1.25 © 2,207,611 
Canal deficiency...  dasseeeesees 0 6235 1,010,087 1. S 0.12% "220,761 


R, debt sinking fand . sities fille. 3.00 4.992.323 9 2. ’ 2.26 8,918,001 
Railroads 0.2635 440.028 0.08 185.863 


. 7 60$12,647,218 5.80 $10,243,817 4.8736 8,60 .634 


These exhibits, and such as we presented ia our former issue on this 
subject, indicate the healthy position of our State finances. It is true 
that our taxes are at present heavy, but it is gratifying to know that our 
means are large, and our burdens being constantly decreased. 





HUDSON RIVER RAILROAD. 


This great road runs parallel with the Hudson river from New York 
city to East Albany (144 miles), and is continued to Troy (six miles 
further north) over the Troy and Greenbush Railroad. The whole line 
is double tracked, and has also 26.64 miles of sideings and turnouts. 
The rails on the main line weigh—iron 70 I|bs., and steel 58 Ibs. to the 
yard. The grades and alignments of the line are much more favorable 
than those of the Harlem Railroad, and hence its traffic is more profitable 
At the close of the fiscal year 1868 (September 30) rolling stock in use 
consisted of 82 locomotives and 7 dummy engines, 141 first class and 
18 second class passenger cars, 36 baggage, mail and express cars, and 
1,057 freight cars. The following shows the number of locomotives and 
cars of each description from 1863 to 1868, inclusive : 

1963. 1965. 
Locomotive expenses ........--c00+-++s eseecserees 68 71 79 
Passenger (fir-t cla-s) cars 
Paesenger —— class) cars 3 
Boggge, mail, & 31 28 
"3 


Freight cars 
Dummy engines 








_— oo oe 
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This exhibit does not include the citv line cars which carry passengers 
to and from the upper depot. The business of the line was larger in 
1867-68 than in any previous year, and the road and machinery were in 
the best condition. The results are given in the following table, in con- 
nection with the statistics of the four preceding vears: 

1863-fi4. 1F64-F5. 1865-66. 1866-67, 1867-68, 





iles run by paes. tr’ns................. 628,835 698,2:6 685,149  %4,984 $05,628 
* “freight ‘* ........... ... 663,863 588,315 639,353 07,156 «982,445 
“ ONO. F Seenccccesseces 163,596 59,538 __ eorTH9 98,186 82,107 
Total train miles.......... -seeeee 1,896,294 1,816,079 13 "385,801 801 1,698,326 1,+70,:80 


-ee » 2,017,843 2,068,245 2.159.267 2,266,713 2,626,303 
-»- 98,852.821 85,778,513 92,193 027 91,129,722 95,853,332 
. 60',824 491 S55 497,307 581,437 "716,263 
pues - 73,444 57,545,439 73,237,023 88,8'6,929 
56,200 334,7:8 252,184 151,512 


Passenvers ea'ried,......... 
Miles of ravel.. 

Tone of tr ight carried. 
Miles of transportation. 
Miles ran y citycirs . 








City pis-eage s carried. es ree 1,137,558 1,092053 946.910 495.625 
Passenger earmiugs................6- $1, 921.964 $2,090,952 $2,1°8,945 $2,0°5,801 $2,00 475 
Freight De iigas <cessace 214z,801 2.224.030 2,345,612 2,841,258 3,089,126 
Ali o.her OS Be ecu 68,35 128,898 360,969 ‘400,011 534,614 

Total gross earnings.............. $4,132,600 $4,452,380 $4,845,526 $5,267,100 $5,574,215 
Operating expenses, etc.......... cesses 2,554,182 3,138,819 3,099,533 3,213,567 3,193,319 








Net carnings.......se0e.seseeee--+++-- $1,518,468 $1,313,561 $1,754,983 $2,053,533 $1,780,896 
The earnings, expenses and profits per mile of road in the same years 
were as follows: 


1863-4. 1861-65. 1865-66. 1°66-67. 1867-68. 








$ g $ 3 
Esrnings per mile of road.. we ee. .- 27,550 66 29,182 58 82,803 51 35,114 00 37,181 43 
Expessee Ck aca ess cone 17,227 56 20925 46 20.6 3.59 21,423 73 25,288 79 
Pritits Re AG hy aA be Gees ess 10,323 10 8,757 OF 11,699 92 13.690 22 11,872 64 
Expenses to pg af Be css acentans 62.53 70.49 63.73 61.01 63.05 


Notwithstanding largo amounts have been paid from net earnings for 
improvements and new machinery, and also for interest, the business of 
the past five years has given at least 8 ner cent on the outstanding capital 
stock. In 1863-64 a 6 per cent scrip divicend was also paid, and in 
1865-66 the dividend was 9 per cent. In the meanwhile the capital stock 
on which dividends have been paid has more than triplicated, its amount 
having been October 1, 1863, $4,422,923, and September 30, 1868 
$13,932,700. No general balance sheet is published. The following 
statement of capital stock, bonds and floating debt, and of the cost of 
railroad, equipment &c., is an abstract of the annual returns to the State 
Engincer and Surveyor, and refer to October 1, 1864-1868, inclusive: 

1864. 1965. 1966, 1867. 1268, 
Capital paid ™ pias Cakaban Vacs ta¥0 as 6o1e 008 6.568 260 6,962,971 9,981.50 13,9587 


Funded debt... -...s0-.. 2. ccccccee «2. 7,037,689  7,762,°40 7,227,460 6,394,550 6,074,960 
pa Oy SSIS RR RO aa na YT 1.167 1,167 1167 1,167 











TOtAl.....sesceccssescees sees cece +oes + 18,956,889 14,8:7,257 14,191,398 16,377,217 29,008,827 
Per contra—Charges on the following accounts : 


1864. 3865. 1866. 1867. 1868° 

s $ $ $ $ 
Rai'r0at.....cccccecccccceccccccecesceeL 774,017 10 970,884 11,09 :.383 12,841,734 14,269,370 
ES LLG LLL 1,616,414 1,969.34 2,125.60 2:340,404 2,516,407 
Engi eering, ys cees OO 708,902 708.902 708,914 910,014 
DiSCOGNE, CUO ois ices iks: cas osc cecee 1,570,514 1.870.145 1,570,514 1,570.514 1,570,514 
Horses, harness, sc aliasicsien. | scoktses 44, 51 43 471 43.471 19,484 


Total. cesecseseceeseee 14,669,847 15,264,586 15,543,-25 17,505,087 19.185.989 
Cost of roud per ‘mile. ieee tei seue sane 101,873 94 106,004 07 107,943 23 121,562 75 133,236 03 
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Under the head of “ Discounts, ete,” are comprised the loss in nego- 
tiating bonds and loans, commissions paid, interest to stockholders, etc., 


prior to 1855. 
The funded debt outstanding September 30, 
the following classes of bonds: 


-——— Interest-—— 
Rate. Periods. 
Feb. & Aug. 
-“ “oe 


June & Dec. 
: May & Nov. 


1868, was made up of 


Date of 

Maturity. 
Feb. 1, 1 
An 1, 1870. 

Aug. 1, 1849. 
June 16, 1885. 
May 1, 1875. 
May 1, 1867. 


—oe 
sh 


In the following table we give the monthly fluctuations of the shares 
of the Hudson River Company at New York through the last five 


188, 
13234@147 
Ws 140 @119 
140 @i45 
1224 @140 
13s @144 
138 
13% 


7. 
134 
1-7 
140 


1 
bo 


1866, 
923¢@109 Fe 


99 @10iX 
10254@109% 
9159@1143¢ 00 135 
94° @1113¢ 911346 @ 10336 
97% @110% ii 110 
Mg WT GIL! 112%@120 122 
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1865. 
95 @l115 


110 @i14¥¢ 
11X%@113K WABI 
10834@6111% 1:9 
10334 read 120 Oire% 
106 10% 118 @l:6 

@118% 107 @iene 118 Out 


@164 88 @llixg 9% @187 


Under a resolution of a called meeting of the stockholders, held 
November 30, 1868, the capital stock was increased by $2,100,000, 
distributed at par, pro rata, and payable on or before January 20, 1869- 
This issue is made for the purvose of taking up certain bonds maturing in 


1869-70. 


125 @'33 
123% @1.6% 
124% @1-3& 


90 @140 


BOY 
10 ¢ @149 





CHICAGO AND ALTON RAILROAD. 


The annual report of thiscompany for the year ending December 31, 
1868, has just been issued. As already indicated in the returns published 
each month, the road shows a decided increase inits earnings over those 
of 1867. The gross receipts, not including the Jacksonville Division, exceed 
those of the previous year about 7} per cent—the two years compare as 
follows, the Jacksonville Division being included for the last seven months 


of 1868. 
1868. Inc. 
$1,305,570 $96,810 
2,953,629 523,621 
249,443 


$4,508,642 $615,731 
2,463,182 814,054 


($2,045,460 $§90:,727 


1867. 


Passenger traffic 
Freight trafiic. . Ps isveckhes Genes 
. Mali, expresses, & 





$3,892,861 
2,149, 128 


$1,743,732 


Total gross epg 
Total expenses. . 





Earnings less expenses. 
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go- At the date of the last annual report, the St Louis, Jacksonville and 
te,, Chicago Railroad was operated under a coniract made with this company, 

dated January 26, 1864, by which that road was entitled toa pro rata pro- 
of ion of earnings on joint business, and a bonus of 10 per cent upon that 





portion of such business as belonged to this company. 
It was deemed important that the possession of this line of road thould 









J be vested in the Chicago and Alton Company, beyond question, and 
100 permission having been asked to lease the same in perpetuity, and tke 
0 sate having been granted by the nearly unanimous vote of the stockhold- 
, ers, the St. Louis, Jacksonville and Chicago Railroad, on the first day of 
eS June last past, practically became the property of this company and is 
e now operated as a division of the road, under the immediate control 





of its officers. 
The earnings of that road have, since that date, been included in 
the gross earnings of this road, as publishe’. The Treasurer in his report 


gives the following statement : 









Ves 





The gross joint earnings on business to and from er on 1 me vont, ey hues 
sven months from June Ist to December 31st, wer : S .. $657,481 16 







Of this sum there was earned upontheC & a. OR eee deka ec eta c,. 837, 79 53 
Le-vin rmeproportion earnedon he:t.L.,J &C.R. BR... cece ee cece eee $319,701 63 
Assume the expenses _ - _* SURG i Kye. no Cad ancunWodce Ade abi dees $191,820 97 





Seven months rental. . ‘i 140,000 00 331,820 97 


Which showsa probable loss of - ais $12, 119 31 
But, under the _— which governed ‘pr ‘or ‘to ist Tune iast, we should have 

paid the St. L.,J. & C. R. R.:0.a drawback of 10 or cent upon this com- 

pany’s proportion of the above joint e:rnings, equal to.............. see eeee $33,777 95 
From this deduct the probable loss..cceee 22.2566 ceeee sence cee: wee tees eawbexs 12.119 34 
And it shows that this ee is diciasgsdl off duarsce - lease hen _s ‘tT the abt 

contract ....... shvsee $21,658 61 






























The report states that including the earnings of the Jacksonville division 
for seven months, the aggregate amount exceeds the earnings of the 
previous year $615,781 49. The gross earnings of the main line amounted 
to $4,188,941 34, about 72 per cent in excess of 1867. 

The operating expenses amounted to 546-10 per cent of the gross earn- 
ings, as against 55 2-10 per cent for the preceding year. 

The number of passengers transported during the year amounted to 
608,874, an increase over the number carried in 1867, of 77,657, or 14 3-5 
per cent. Of this number, 574,253 were way, and 34,621 through; 299,- 
562 were moved north, 309,312 were moved south. Increase nurnber of 
way passengers, 16 1-10 per cent. Of the whole number carried, 94 3 10 
per cent were local, and 5 7-10 per cent were through. Average fare 
paid by each way passenger. $1 67 8-10. 

Not asingle passenger was killed or injured during the year, on account 
of any defect in the track or equipment, or through the negligence of the 
employees, 
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The increased tonnage of the road exceeds that of 1867 about 22 per 
cent, 91 4-10 of the tonnage was way; 8 6-10 uf the tonnage was throuch, 

There have been constructed eight miles of additional track, between 
Wilmington and Braceville, and eight miles between Dwight and Ovlell, 
making sixteen miles of double track now in operation. During 1869 
the distance between Braceville and Dwight will also be constructed in 
same manner, thus giving the road the use of about thirty miles of contin. 
uous double track. 

The coal traffic continues to increase in magnitude and importance, 
and every encouragement is being extended to aid in the development ofa 
business which will contribute largely to the income in the future. In order 
to show the increase in this branch of an almost entirely new business on 
the road, it will be of interest to note, that during the year 1865, 6,000 
tons were transported ; 1866, 71,090 tons; 1867,146,050 tons; 1868, 
166,986 tons. 

According to the statistics of the Board of Trade, 51 per cent cf the 
whole amount of bituminous coal received by rail at Chicago, during the 
year 1848, came over this road. During three months of the year the 
mines that usually contributed largely to the business, were not operated, 
on account of the miners being “on a strike.” This fact will explain 
the small per centage of increase in the tonnage over 1867; but new 
mines are being opened contiguous to your line, and the old ones are 
again being worked, and a large increase in the business is confide: tly 
expected during the present year. 

The earnings, expenses, and profits from operations for the last seven 
years have been as follows : 


Miles of ————- Result of operatious-———— 
road. Farnings. Expenses. Profits. 
$646,372 
FBT, WT 
71,840 


The net earnings have been disposed of in the last three years as shown 
in the following statement : 


1866. 1867. 1368. 
$1,484,617 $1,743,733 $2,045,460 


Joliet & Chic. R. 3,31 — $144,049 
Alton & t L. RB. 11,760 10,711 ms 
St. L, Jack. & Chic.R Is. PIS PRA SON 140.000 
Improvements 255 407 635, 7616 
Interest on DONdB..........ccccee scores ‘ - ui 277, 273,215 
Sinking funds and tax 56, 62,100 
Divid. nds and tax sesso! +278,059 664,178—1,517,26 7%29,984-1, 985,145 


Balance to credit........... ssccceee $206,558 $226,477 $60,315 











4 


a a 
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The general balance sheets December 31, 1865-68, exhibits the finan- 
cial condition of the company thus: 
1868, 


1865 1866. 1867. 
stock, preferred.............. cseesesesees 2,425.57 $2425.17 $2.42".4'0 $2,405,409 
Ong, sat COMMON ...-....--....- | ° 3,8°6 643 oecenTs 141.872 
ieee ee cc ine “aoe “aceon” Manca 


Ast Mm TEEABC.. see eeeseeseeeonseeseneseeee 400,000 2,4°0.000 2,400.00 2,400,000 

“«  {neome........ sesesesceeseseeres 1,100,000 1,100,090 1,100,000 T1000 

Sinking fund bonds cancelled. SASSER vee" 81,000 “117,000 "156,000 "198,000 
WS Nee Lawewascrvese dee te. Cees ‘ ives 


Bonds and ‘ome Unisened..........-s0- ---ses. 87818 ~=—s« 87,813 —s«B7813 «7,818 
Current ACCOUNES........ ccc cece cess ccecececceee — BHY,960 342,917 209,160 250,181 
Income, surplus NTS Laskas: saacesesoesc eee 1,291,898 1,497,955 924,352 984,667 


—-— —-——— 


Total ......+- Gens eevevere sevestneess .« $10,008,224 $12,290,904 $11,583,307 $13,089,983 





Against which the following charges are made: 


1885. 1966. 1867. 1868. 
Cost of road & equipm’s(220 miles)........... s+. $8,309,919 $10,118, 522 $10, a oot $11, 438, 528 


Bonds and stocks uni:eued............ ........-- 37,813 82,813 13 
Alton & St. Lo is R&. shares..................6. 637,700 67.000 =k. 
Railroad onde (fo el a bweeidesss webu dae sees eves wiaves 24,800 17,800 173,011 
U. S se uritie-, $135.000............. 02. cee eee ees 135,614 10,000 20,000 
Renewal account, bond I in a gue cheuuis 50 000 50,0°0 50,000 50,000 
Supp ies on hand. LUGDAMMGA Sted HN 00s benvteweeaes 451,934 436,139 838,787 465,592 





Timber land ianeads sohaawnn 41.%8  ...... ek eel 





Stock dep t & grounds p archased...........: 78,639 59,000 55,000 55,000 
Interest in palace sleeping Care..... 2... ....ce00e eee ee tee 20,000 41,200 
Expended to replace osses at ‘Bloomingion.. a ee cannes 78,152 - ‘esnkeie 
For depot grounds at Bloomingtop...... ae santos Saiwens 13,800 49.353 
Current accounts.. e0e kone esees ecescese 208,954 165,478 180,967 136,099 
Cash on hand, general fund............... Janae sees 193,997 597,533 524,128 468,638 

I ead Bice ch A05 bn edésvenenccecs . $10,002,224 $12,290,904 $11, 583; 307 $13,039,983 


Since the re-organization of the ae in October, 1862, the 
following cash dividends have been declared and paid: 














Date of payment. Pref. Com. | Date of payment. 

——" i - 34 September, 1866................. 5 

March Mare , DO i vasvidivce kee 

Se tember, ‘ 6 { “eptember, 1867.......... ose 5 
March, Dravedatiicccss-. © 5 March, SRNR Saat .5 5 
September, TEGB. ac ciceesccscces 8 3 | September, 1868............. - 4. 5 5 
March, MM ca bchss cinnnces 6 5 | March, 1869......... oehnt 5 





Total in five years and a half ...........005 sees secees 


The monthly range of prices for the stocks of this Company in the New 
York market, for the last three years, is skown in the table which 
follows : 














——Common Stock. Ree. Preferred Stock. —s 
866. 1847. 188, 1866. 1867 1868 
Jannary........- 22... 4..108 @'05g 105 @1102 130 @136 205 @107 «109 @112_- 121 @140 
February... ..102 @119 106 @il1 «128 @136 «113 @120 112 @l16 =: 138 @138 
March cineesikincée eocees SB @i12: 1153@108} 129,@131 943@118 166 @'09 132 @143}h 
BV Sus aawan? cc ncn Oh 90¢ 105 @107 12' @128} Y98B@"E 108 @19 125 @129 
May.... .. bei cisdween Oe 99 107 @US 1279@123 LO @'OL Alig@iitd 12% @1294 
Pt ee eae 99 109 @l14) 129 @138 102 @102 = 1113@1164 130 @i36 
Fw Ee Retkeckule dae 984@1054 114 @115 137 @13S 1014@106 117 @122 1285@ 29} 
August... ....... esecceee LOU@1 9 111 @117 136 @144 105 @109§ 114 M19 ican 2 
MOMUETR 6 is 6k SN Soe ee 105 @1182 117 @125 141 @iIs8q 106'@'1Bt 113 @'W .. ...... 
October ........ Jiaeeeds de 1184 123 @12%5 150 @153¢ 118 @113} 125 @'2 ..... ine 
BOW ec akice saicce --106 @113 = 120 @122_—s 134 @i1HT = 1099Q@!13g 125 IW}... 
De OM ..ccce.ccsscecss: 108 @1103 + 12113@180} 140 @147 110@iU11 12% @i30........... 
secesceseccesse 88 @ 19 105 @130$ 1277@15S$ 93 @12W 106 @130 125 @145 
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GOLD CONTRACTS. 


Frederick Bronson, Executor of the last will and testament of Arthur 
Bronson, deceased, Plaintiff in error, vs. Peter Rodes. In error to the 
Court of Appeals of the State of New York—Mr, Chief Justice Cuasz 
delivered the opinion of the Court: 


This case comes before us upon a writ of error to the Supreme Court 
of New York. 

The facts shown by the record may be briefly stated. 

In December, 1851, one Christian Metz having borrowed of Frederick 
Bronson, executor of Arthur Bronson fourteen hundred dollars, executed 
his bond for the repayment to Bronson of the principal sum borrowed on 
the 18th day of January, 1857, in gold and silver coin, lawful money of 
the United States, with interest, also in coin, until such repayment, at the 
yearly rate of seven per cent. 

To secure these payments, according to the bond, at such place as 
Bronson might appoint, or in default of such appointment at the Mer- 
chants’ Bank of New York, Metz executed a mortgage upon certain real 
properiy, which was afterwards conveyed to Rodes, who assumed to pay 
the mortgage debt, and did in fact pay the interest until and including 
the first day of January, 1864. 

Subsequently, in January, 1865, there having been no demand of pay- 
ment nor any appointment of a place of payment by Bronson, Rodes ten- 
dered to him United States notes to the amount of $1,507, a sum nomi- 
nally equal to the principal and interest due upon the bond and 
mortgage, 

At that time one dollar in coin was equivalent in market value to two 
dollars and a quarter in United States notes. 

This tender was 1«fused, whereupon Rodes deposited the United States 
notes in the Merchants’ Bank to the credit of Bronson, and filed bis biil 
in equity praying that the morgaged premises might be relieved from the 
lieu of the mortgage, and that Bronson might be cotapelled to execute 
and deliver to bim an acknowledgment of the full satisfaction and dis- 
charge of the morgage debt. 

The bill was dismissed by the Supreme Court sitting in Erie County; 
but, on appeal to the Supreme Court in general term, the decree of dis- 
missal was reversed, and a degree was entered adjudging that the mort- 
gage had been satisfied by the tender, and directing Bronson to satisfy the 
same record; and this decree was affirmed by the Court of Appeals. 

The question which we have to consider, therefore, is this : 

Was Bronson bound by law to accept from Rodes United States notes 
equal in nominal amount to the sum due him as full performance and 
satisfaction of a contract which stipulated for the payment of that sum in 
gold and silver coin, lawful money of the United States ? 

It is not pretended that any real payment and satisfaction of an obliga- 
tion to pay fifteen hundred and seven coined dollars can be made by the 
tender of paper money worth in the market only six hundred and seventy 
coined dollars, Ihe question is, Does the law compel the acceptance of 
such a tender for such a debt ? 
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It is the a riate function of Courts of justice to enforce contracts 
according to the lawful intent and understanding of the parties. 

We must, therefore, inquire what was the intent and understanding of 
Frederick Bronson and Christian Metz when they entered into the con- 
tract under consideration in December, 1851. 

Ard this inquiry will be assisted by reference to the circumstances under 
which the contract was made. 

Bronson was an executor, charged as a trustee with the acministration 
of an estate. Metz was a borrower from the estate. It was the clear 
duty of the former to take secur'ty for the full repayment of the money 
loaned to the latter. 

The currency of the country, at that time, consisted mainly of the cir- 
culating notes of State banks, convertible, under the laws of the States, 
into coinon demand. This convertibility, though far from perfect, together 
with the acts of Congress which required the use of coin for all receipts 
and disbursements of the National Government, ensured the presence of 
some coin in the general circulation; but the business of the people was 
transacted almost entirely through the medium of bank notes. The State 
banks had recently emerged from a condition of great depreciation and 
discredit, the effects of which were still widely felt, and the recurrence of 
a like condition was not unreasonably apprehended by many. This 
apprehension was, in fact, realized by the general suspension of coin 
payments, which took place in 1857, shortly after the bond of Metz became 
due. 

It is not to be doubted, then, that it was to guard against the possibility 
of loss to the estate, through an attempt to force the acceptance of a fluc- 
tuating and perhaps irredeemable currency in payment, that the express 
stipulation for payment in gold and silver coin was put into the bond. 
There was no necessity in law for such a stipulation, for at that time no 
money, except of gcld or silver, had been made a legal tender The bond 
without any stipulation to that effect would have been legally payable 
only in coin, The terms of the contract must have been selectea, there- 
fore, to fix definitely the contract between the parties, and to guard against 
any possible claim that payment, in the ordinary currency, ought to be 
accepted, 

The intent of the parties is, therefore, clear. Whatever might be the 
forms or the fluctuations of the note currency, this contract was not to be 
affected by them. It was to be paid, at all events, m coined lawful money. 

We have just adverted to the fact that the legal obligation of payment 
in coin was perfect without express stipulation. It will be useful to con- 
sider somewhat further the precise import in law of the phrase “dollars 
payable in gold and silver coin, lawful money of the United States, 

_ To form a correct judgment on this point. it will be necessary to look 
into the statutes regulating coinage. It would be instructive, doubtless, 
to review the history of coinage in the United States, and the succession 
of statutes by which the weight, purity, forms, and impressions of the gold 
and silver coins have been regulated ; but it will be sufficient for our pur- 
pose if we examine three onlv, the acts of April 2, 1792, (1 U.S. St., 
ae mgt 18, 1837, (5 U.S. St., 136,) and March 3, 1849, (U.S. 

t., ‘ 

The act of 1792 established a mint for the purpose of a National 
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coinage. It was the result of very careful and thorough investigations of 
the whole subject, in which Jefferson and Hamilton took the greatest 
parts; and its general principles have controlled all subsequent legisla- 
tion, It provided that the gold of coinage, or standard gold, should 
cousist of eleven parts fine and one part alloy, which alloy was to be of 
silver and copper in convenient proportions, not exceeding one-half silver; 
and that the silver of coinage should consist of fourteen hundred and 
eighty-five parts fine, and one hundred and seventy-nine parts of an alloy 
wholly of copper. 

The same act established the dollar as the money unit, and required 
that it should contain four hundred and sixteen grains of standard silver, 
It provided further for the coinage of half dollars, quarter dollars, dimes 
and half dimes, also of standard silver, and weighing respectively a half, 
a quarter, a tenth, and a twentieth of the weight of a dollar. Provision 
was also made for a gold coinage, consisting of eagles, half eagles, and 
quarter eagles, containing, respectively, two hundred and ninety, one 
hundred and thirty five, and sixty-seven and a half grains of standard 
gold, and being of the value, respectively, of ten dollars, five dollars, and 
two and a half dollars. 

These coins were made a lawful tender in all payments according to 
their respective weights of silver or gold; if of full weight, at their 
declared values, and if of less, at proportional values. And its regulation 
as to tender remained in-full force until 1837. 

The rule prescribing the composition to alloy has never been changed ; 
but the proportion of alloy to fine gold and silver, and the absolute weight 
of coins, have undergone some alteration, partly with a view to the better 
adjustment of the gold and silver circulations to each other, and partly for 
the convenience of commerce. 

The only change of sufficient importance to require notice was that 
made by the act of 1837. (5 U.S. 8t., 137.) That act directed that 
standard gold, and standard silver also, should thenceforth consist of 
nine parts pure and one part alloy; that the weight of standard gold in 
the eagle should be two hundred and fifty eight grains, and in the half 
eagle and quarter eagle, respectively, one-half and one-quarter of that 
weight precisely ; and that the weight of standard silver should be in the 
dollar four hundred twelve and a half grains, and in the half dollar, 
quarter dollar, dimes, and half dimes, exactly one-half, one-quarter, one- 
tenth, and one-twentieth of that weight. 

The act of 1849 (9 U.S. St, 397) authorized the coinage of gold 
double-eagles and gold dollars conformably in all respects to the estab- 
lished standards, and, therefore, of the weights respectively of five hun- 
dred and sixteen grains and twenty-five and eight-tenths of a grain. 

The methods and machinery of coinage had been so improved before 
the act of 1837 was passed, that unavoidable deviations from the pre- 
scrived weight became almost inapppreciable; and the most stringent 
regulations were enforced to secure the utmost attainable exactness, both 
in weight and purity of metal, 

In single coins the greatest deviation tolerated in the gold coins was 
half a grain in the double-eagle, eagle, or half eagle, and a quarter of a 
grain in the quarter eagle or gold dollar; (19 U.S. St., 398) and in the 
silver coins, a grain and a half in the dollar and half dollar, and a grain 
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in the seen and balf a grain in the dime and half dime. (15 

.S. MM 18 * 

Me 1849 the limit of deviation in weighing large numbers of coins on 
delivery by the chief coiner to the Treasurer and by the Treasurer to 
depositors was still further narrowed. 
ith these and other precautions against the emission of any piece in- 
ferior in weight or purity to the prescribed standard, it was thought safe 
to make the gold and silver coins of the United States legal tender in all 
yments according to their nominal or declared values. This was done 
by the act of 1837. Some regulations as to the tender, for small loans, 
of coins of less weight 2nd purity have been made; but no other provi- 
sions than that made in 1837, making coined money a legal tender in all 
yments, now exists upon the statute books. 

The design of all this minuteness and strictness in the regulation of 
coinage is easily seen. It indicates the intention of the Legislature to 
give a sure guarantee to the people that the coins made current in pay- 
ments contain the precise weight of gold or silver of the precise degree 
of purity declared by the statute. It recognizes the fact, accepted by all 
men throughout the world, that value is inherent in the precious metals ; 
that gold and silver are in themselves values, and being such, and being 
in other respects best adapted to the purpose, are the only proper meas- 
ures of value; that these values are determined by weight and purity ; 
and that form and impress are simply certificates of value, worthy of abso- 
lute reliance only because of the known integrity and good faith of the 
Government which gives them. 

The propositions just stated are believed to be incontestable. If they 
are so in fact, the inquiry concerning the lezal import of the phrase 
“dollars payable in gold and silver coin, lawful money of the United 
States,” may be answered without much difficulty. Every such dollar is 
a piece of gold or silver, certified to be of a certain weight and purity, by 
the form and impress given to it at the mint of the United States, and 
therefore declared to be legal tender in payments. Any number of such 
dollars is the number of grains of standard gold or silver in one dollar 
multiplied by the given number. 

Payment of money is delivery by the debtor to the creditor of the 
amount due, A contract to pay a certain number of dollars in gold or 
silver coins is therefore, in legal import, nothing else than an agreement 
to deliver a certain weight of standard gold, to be ascertained by a count 
of coins, each of which is certitied to contain a definite proportion of that 
weight. It is not distinguishable, as we think, in principle, from a con- 
tract to deliver an equal weight of bullion of equal fineness. It is dis- 
tinguishable, in circumstance only, by the fact that the sufficiency of the 
amount to be tendered in payment must be ascertained, in the case of 
bullion, by assay and the scales, while in the case of coin it may be ascer- 
tained by count. 

We cannot suppose that it was intended by the provision of the cur- 
rency acts to enforce satisfaction of either contract by the tender of depre- 
ciated currency of any description equivalent only in nominal amount to 
the real value of the bullion or of the coined dollars, Our conclusion, 
therefore, upon this part of the case is, that the bond under consideration 

was in legal import precisely what it was in the understanding of the 
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parties—a valid obligation to be satisfied by a tender of actual payment 

according to its terms, and not by an offer of mere nominal payment. Its 

intent was that the debtor should deliver to the creditor a cerain weight 

of and silver of a certain fineness, ascertainable by count of coins 
e legal tender by statute; and this intent was lawful. 

Arguments and illustrations of much force and value in support of this 
conclusion might be drawn from the possible case of the repeal of the 
legal tender laws relating to coin and the consequent reduction of coined 
money to the lezal condition of bullion, and also from the actual condi- 
tion of ial demonetization to which gold and silver money was 
reduced by the introduction into circulation of the United States notes 
and national bank currency; but we think it unnecessary to pursue this 
branch of the discussion further. 

Nor do we think it necessary now to examine the question whether the 
clauses of the currency acts making the United States a legal tender are 
warranted by the Constitution. 

But we will proceed to enquire whether upon the assumption that those 
clauses are so warranted, and upon the further assumption that engage- 
ments to pay coined dollars may be regarded as ordinary contracts to pay 
money rather than as contracts to deliver certain weights of standard gold, 
it can be maintained that a contract to pay coined money may be satisfied 
by a tender of United States notes, 

Is this a performance of the contract within the true intent of the acts! 

It must be observed that the laws for the coinage of gold and silver have 
never been repealed or modified. They remain on thestatute boox in 
full force. And the emission of gold and silver coins from the mint con- 
tinues; the actual coinage during the last fiscal year having exceeded, 
eccurding to the report of the director of the mint, nineteen millions ot 
dollars. 

Nor have those provisions of law which make these coins legal tender 
in all paymenis been repealed or modified. 

It follows that there were two descriptions of money in use at the time 
the tender under consideration was made, both authorised by law, and 
both made legal tender in payments. The statute denominations of both 
descriptions was dollars; but they were essentially unlikein nature. The 
coined dollar was, as we have said, a piece of gold or silver of a prescribed 
degree of purity, weighing a prescribed number of grains. The note dollar 
was @ promise to pay a coined dollar; but it was not a promise to pay on 
demand or at any fixed time, nor was it in fact, convertible into a coined 
. dollar, It was impossible, in the nature of things, that these two dollars 
should be the actual equivalents of each other, nor was there anything in 
the currency acts purporting to make them such. How far they were, at 
that time, from being actual equivalents has been already stated. 

If, then, no express provision to the contrary be found, in the acts of 
Congress, it is a just if not a necessary inference, from the fact that both 
descriptions of money were issued by the same government, that contracts 
to pay in either were equally sanctioned by law. It is, indeed, difficult to 
see how any question can be made on this point. Doubt concerning it 
can only spring from that contusion of ideas which always attends the in- 
troduction of varying and uncertain measures of value into circulation as 
money. 
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' Phe several statutes relating to money and legal tender must be con- 
i to Let it be supposed, then, that the statutes providing for 
of gold and silver dollars are found among the statutes of the 
gress which enacted the laws for the fabrication and issue of 
ote dollars, and that the coinage and note acts, respectively, make coined 
dollars and note dollars legal tender in all payments, as they actually do. 
Coined dollars are now worth more than note dollars; but it is not 
impossible that note dollars, actually convertible into coin at the chiefcom- 
mercial centres; receivable everywhere, for all public dues; and made, 
moreover, & legal tender, everywhere, for all debts may become, at some 
points, worth moré than coined dollars. What reason can be assigned 
now for saying that a contract to pay coined dollars must be satisfied by 
the tender of an equal number of note dollars which will not be equally 
valid then, for saying that a contract to pay note dollars must be satisfied 
by the tender of an equal number of coined dollars 

It is not easy to see how difficulties of this sort can be avoided, except 
by the admission that the tender must be according to the terms of the 
contract. 

But we are not left to gather the intent of these currency acts from 
mere comparison with the coinage acts. The currency acts themselves 
provide for payments in coin. Duties on imports must be paid in coin, 
and interest on the public debt, in the absence of other express provisions, 
must also be paid in coin. And it hardly requires argument to prove that 
these positive requirements cannot be fulfilled if contracts between indi- 
viduals to pay coin dollars can be satisfied by offers to pay their nominal 
equivalentin note dollars. The merchant who is to pay duties in coin must 
contract for the coin which he requires ; the bank which receives the coin on 
deposit contracts to repay coin on demand; the messenger who is sent to 
the bank or the custom-house contracts to pay or deliver the coin accord- 
ing to hisinstructions. These are all contracts, either expressed or implied, 
to pay coin. Is it not plain that duties cannot be paid in coin/if these 
contracts cannot be enforced ? 

An instructive illustration may be derived from another provision of the 
same acts; It is expressly provided that all dues to the government, 
except for duties on imports, nay be paid in United States notes. If, tien, 
the government, needing more coin than can be collected from duties, con- 
tracts with some bank or individual for the needed amount, to be paid at 
a certain day, can this contract for coin be performed by the tender of an 
equal amount in note dollars? Assuredly it may if the note dollara are 
a legal tender to the government for all dues except duties on imports. 
And yet a construction wiich will support such a tender will defeat a 
very important intent of the act. 

Another illustration, not less instructive, may be found in the contracts 
of the government with depositors of bullion at the mint to pay them 
the ascertained value of their deposits in coim, These are demands 
against the government other than for interest ou the public debt; and 
the letter of the acts certainly makes United States notes payable for all 
demands against the government except such interest. But can any such 
construction of the act be maintained? Can judicial sanction be given to 
the proposition that the government may discharge its obligation to the 
depositors of bullion by tendering them a number of note dollars equa} 
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~*"But we'need not pureve the s farther. It seems to us clear beyond 
controver fonyatcghtne aged ceive the rr a eget not only 
‘warranted, but required by the comparison of its provisions with the pro. 
vision Tor Waller eats, and with each other; and that upon such Pemsonntle 
éonstruction it’muat be held to sustain the p tion that express con. 
tracts to pay coined dollars, can only be 7 the payment of 
Goined dollars, ‘They are not “ debts” which may be satisfied by the 
tender of United States notes. 
It follows that the tender under consideration was not sufficient in Jaw, 
and that the decree directing satisfaction of the mortgage was erroneous, 
~ Some difficulty ‘has been felt in regard to the judgments proper to be 
entered upon contracts for the payment of coin. The difficulty arises 
“from the supposition that damages can be assessed only in one description 
of money. But the act of 1792 provides “the money of account of the 
United States shall be expressed in dollars, dimes, cents and mills, and 
that all accounts in the public offices, and all proceedings in the courts of 
= United States shall be kept and had in conformity to these regula. 
ns. 
~ This regulaiion is part of the first coinage act, and doubtless has refer. 
ence to the coins provided for by it. But it is a general regulation and 
relates to all accounts and all judicial proceedings, When, therefore, 
two descriptions of money are sanctioned by law, both expressed in dollars 
and both made current in payments, it is necessary in order to avoid 
ambiguity and prevent a failure of justice, to regard this regulation as 
applicable alike to both. When, therefore, contracts made payable in 
coin are sued upon, judgments may be entered for coined doilars and 
parts of dollars; and when contracts have been made payable in dollars 
generally, without specifying in what description of currency payment is 
to be made, judgments may be entered generally, without such specifica- 
tion. 

We have already adopted this rule as to judgments for duties by 
affirming a judgment of the Circuit Court for the District of California 
(Cheang Kee vs U. 8., 3 Wall, 320), in favor of the United States, for 
thirteen hundred and eighty-eight dollars and ten cents, payable in 
gold and silver coin, and judgments for express contracts between indi- 
viduals for the payment of coin may be entered in like manner. 

It results that the decree of the Court of Appeals of New York must be 
reversed, and the cause remanded tothat Court for further proceedings. 


Mr. Justice Davis concurring in the result, said : 


I assent to the result which a majority of the Court have arrived at, 
that an express contract to pay coin of the United States, made before the 
Act ot February 25, 1862, commonly called the Legal-Tender Act, is not 
within the clause of that Act which makes treasury notes a Jegal tender in 
payments of debts; but I think it proper to guard against all possibility 
of misapprehension by stating that if there be any reasoning in the opinion 
of the majority which can be applicable to any other class of contracts, it 
does not receive my assent, 
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Mr, Justice Swayne said: ej 
‘Yeoncur in the conclusion announced by the Chief Justice. 
~My opiniow pro entirely upon the language of the contract and the 


“The question of the constitutional power of Congress, in my judgment, 
es not arise in the case. 


An opinion was also delivered in the Supreme Court of the United 
States, March 1, sustaining the gold contract case from Maryland, on the 
same principle as that involved in the case of Bronson against Rodes. 
Chief Justice Chase delivered the opinion of the Court. The case was 
Thomas ©. Butler vs. Benjamin J. Horwitz—in error to the Court of 
Common Pleas for the State of Maryland, and the following is a careful 
report of the opinion : 

Chief Justice Chase said: The principles which determine the case of 
Bronson vs. Rodes will govern our judgment in this case. The record 
shows a suit for breach of the covenant for payment of rent in a lease of 
certain premises to the City of Baltimore, made in 1791 for 99 years, 
renewable forever, upon an annual rent of fifteen pounds current money of 
Maryland, payable in English golden guineas, weighing five pennyweights 
and six grains, at thirty-five shillings each, and this gold and silver at 
their present weight and rate established by Act of Assembly. The 
obvious intent of the contract was to secure payment of a certain rent in 
gold and silver, and thereby to avoid the fluctuations to which the 
currency of the country, in the days which preceded and followed the 
establishment of our independence, had been subject ; and, also, all tuture 
fluctuations incident to arbitrary or uncertain measures of value, whether 
introduced by law or usage. It was argued in the Court below that the 
rent due upon the lease reduced to current gold and silver coin was, on 
the Ist of January, 1866, $40, and judgment was rendered on the 27th 
of June, 1866, for $59 17. This judgment was rendered as the legal 
result of two propositions,—first, that the covenant in the lease required the 
delivery of a certain amount of gold and silver in payment of rent; and, 
second, that damages for non-performance must be assessed in the legal- 
tender currency. The first of these propositions is, in our judgment, 
correct; the second is, we think, erroneous. It is not necessary to go at 
length into the grounds of this conclusion. We will only state briefly 
the general piopositions on which it rests, most of which has been stated 
more fully in Bronson vs. Rodes. A contract to pay a certain sum in 
gold and silver coin is in substance and legal effect a contract to deliver 
a certain weight of gold and silver of a certain fineness to be ascertained 
by count. Damages for non-performance of a contract may be recovered 
at law as for non-performance of a contract to deliver bullion or other 
commodity, but whether the contract be for delivery or payment of coin 
or bullion or other property, damages for non-performance must be 
assessed in lawful money, that is to say, in money declared to be legal- 
tender in payment by a law mace in pursuance of the Constitution of the 
United States. It was not necessary in the case of Bronson vs, Rodes, 
nor is it necessary now to decide the question whether the acts making 
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United States notes legal-tender are warranted by the Constitution. We 
express no opinion on that point, but assume, for the present, the consti- 
tutionality of those acts. Proceeding upon this assumption, we find two 
‘descriptions of lawful money in use uuder the acts of Co in either 
of which damages for non-performance of contracts, whether made before 
or since the passage of the Currency acts, may be properly assessed in the 
absence of any different understanding or agreement between parties, 
But the obvious intent in contracts for payment in coin to guard against 
fluctuations in the medium of payment warrants the inference that it was 
the understanding of the parties that such contracts should be satisfied, 
‘whether before or after the judgment, only by tender of coin; while 
the absence of any express stipulation as to description in contracts for 
payment of money, generally warrants the opposite inference of an under- 
standing between — that such contracts may be satisfied before or 
after judgment by the tender of any lawful money. This inference as to 
contracts made prior to the passage of the acts making United States 
notes legal-tender is strengthened by the consideration that those acts not 
only do not prohibit, but by strong implication sanction contracts since 
their passage for the payment or delivery of coin; and consequent!y, 
taken in connection with the provision of the act of 1792, concerning 
money of account, require the damages upon such contracts to be assessed 
in coin and judgment rendered accordingly; leaving the assessment of 
damages for breach of other contracts to be made and judgment 
rendered in lawful money. It would be unreasonable to suppose 
that the Legislature intended a different rule, as to contracts pricr 
to the enactment of the Currency laws, from that sanctioned by 
them in respect to contracts since. We are of opinion, therefore, that 
assessments of damages, whether in coin or lawful money, severally, that 
judgments upon such assesments should bein conformity to the stipulation 
of contracts in regard to the medium of payment. It follows then, that in 
the case before us, the judgment was erroneously entered. The damages 
should be assessed at the sum agreed to be due, with the interest in gold 
and silver coin, and judgment for the amount with costs. Tue judgment 
of the Conrt of Common Pleas must, therefore, be reversed, and the cause 
remanded for further proceedings. 


Mr. Justice Miller dissented, for reasons given by him, in Bronson vs. 
Rodes. 








SENATOR SPRAGUE’S NEW FINANCIAL SCHEME. 


The past month Mr. Sprague made several of his characteristic 
speeches in the Senate, on the bill introduced by him a few days ego, 
authorizing the loaning of the public money to industrious needy persons 
on competent security and at a low rate of interest. His scheme, 
partly from its novelty and partly from other obvious causes, has not 
found much favor either in or out of Congress. As the bil! has not 
been printed in full in any of our Jeading newspapers, we propose to give 
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some'aczount of its chief provisicns, which are these: Firat it appoints 
new aad very powerful board of officials, as a United States Council 
of Finance. The functions of this board are “ to loan daily, on proper 
security, money of the United States in excess of a balance of seventy-five 
millions of coin.” Another function of this board would be to exercise 
some surveillance over the internal exchanges of the country, with 
which view they would be empowered to determine at what points all 
drafts upon the Treasury of the United States shail be paid. A second 
point provided for in the bill is the supplying of this board with funds 
to be loaned out to borrowers, These funds are to consist chiefly of 
the reserves of the National banks, which are no longer to be held by 
the banks themselves, but are to be deposited in the New York 
Sub-Treasury. The deposits of country banks which keep their reserves 
in New York are also to be placed in the Sub-Treasury ; and to be 
subject to the control of the new Council of Finance. Thirdly: The pres- 
ent system of gold note issues is to be extended and enlarged. The gold 
notes are to be made a legal tender, and the Secretary of the Treasury 
is to issue these legal-tender gold notes dollar for dollar to the full 
amount of all the cvin in the Treasury, both that which belongs to the 
Government and that which is the prop<rty of private individuals. 

The most cursory perusal of this bill will suffice to show that it con- 
tains some extremely impracticable provisions. In the first place, the 
proposed Council of Finance would have a very delicate task in deciding 
upon the merits and claims of the thousands of applications for pecu- 
niary aid which would pour in upon them from every State and city in 
the Union, Again, it would be difficult to avoid the suspicion of par- 
tiality and corruption. Moreover, the losses which might be incurred 
would probably be enormous, and in such circumstances the Com- 
mittee could not be expected to be wholly exonerated from blame. 
Add to this the certainty that a great number of applicants for govern- 
went aid must of necessity be disappointed, and it will be evident that 
the practical difficulties in the way of carrying out the details of Mr. 
Sprague’s scheme are insuperable. We might urge the dangers of 
using the bank reserves in any such way as this bill proposes, but we 
refrain, ; 

Were we to grant, however, that these difficulties could be overcome, 
and that the plan could be made to work smoothly, still there is a 
more formidable objection to the principle on which it rests its 
foundation. The wholescheme is based on the assumption that it is 
right to take the public money and lend it to needy individuals on interest. 
Now, all history and all experience shows that no government has ever 
entered into the banking business without doing mischief both to the 
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public interests and to the private firms with whom it is brought into 
rivalry. Besides the policy is manifestly unjust that would take public, 
money, which is the property of the whole nation, and would lend that 
money for the exclusive benefit of private individuals, For it must be 
evident that the government would be committing a gross outrage on the 
principles of equal and impartial justice to raise by taxation larger sums 
of money than are really needful, in order that the surplus may be 
employed in doubtful projects, or wasted in vain attempts to benefit the 
community by doing violence to the natural laws of trade. On the 
whole then we conclude that the neglect with which Mr. Sprague’s 
scheme has been received by Congress and the country is not unde 
served. And this for two reasons, first, because it is impracticable and 
would work more of evil than of good. Secondly, because it is founded 
on unsound principles, which in France and in England have often been 
urged by financial enthusiasts, but have for along time been rejected by 
competent statesmen and political economists. 





(from Taz Commencia, anp Fivanctat Caroniciy of April 10.] 
COTTON CROP STATEMENT AND OVERLAND SHIPMENTS. 

Tt has become more and mere evident within the past few years that 
the published statements of the cotton crop were defective in two import- 
ant particulars: first they have failed to show the total crop of the 
country, but have been simply statements of the receipts at the ports; 
and secondly, they have given a very imperfect indication of our home 
consumption. In saying this we do not wish to be considered as reflect- 
ing upon that journal which for so many years furnished the trade with 
its only useful statistics with regard to the movement of cotton. It has 
received great credit for its annual record, and deserves all it has 
received. But when the Curowicte first undertook to prepare a yearly 
cotton statement, we, in common with many in the trade and all observ- 
ing manufacturers, saw these defects, and endeavored tocorrect them; 
the information we could obtain, however, was imperfect, and the results 
consequently not all that we could wish, although an acknowledged 
improvement upon the past. 

The difficulties encountered were the fruits of our own railroad system 
which furnishes now so many avenues of communication between the 
South and the North that the mills both at the North and South receive 
much of their cotton direct from the plantations and from inland ports. 
To supply the necessary facts with regard to these movements, we endeav- 
ored to obtain returns from the railroads over which the cotton passes; 
but while a large number are always ready to furnish the complete 
figures so far as their lines are concerted, some roads refused to make any 
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returns at all, and others gave them with too little detail to be of much 
use. The only other source of information remaining was the: mills 
emselves ; ‘if vorrect facts could be obtained from them as to the year’s 
and stock at the beginning and close of the year a full crop 
statement could be furnished. Early last year, therefore, we made arrange- 
mentsto get these facts from the mills, but before we had completed our 
plans we learned that the National Manufacturers Association were pro- 
curing the same details. Unexpected delays were met with, so that 
the figures were only in part received by the Association in time for 
our last crop statement, and we were compelled to depend principally 
upoa the railroad returns already referred to. Since then, however, the 
Association has finished its work, and we think with the help of their 
figurvs a more correct idea of the yield of the country last year can 
now be obtained than for any previousseason, and some errors which 
have been made in other crop statements can be readily discovered. 
We would’ remark here in passing that our annual cotton review to be 
issued next September will be very complete, as we have made arrange- 
ments to receive through the Manufacturers Association full returns of 
the consumption for the year ending August 1, and the stock at that date; 
these facts, together with the railroad figures which we are sure to 
receive, will enable us to/ :\.:h a very full and accurate crop state- 
ment, 

But as to past statements it is not generally understood that what is 
called “ the cotton crop of the United States” has in former times never 
meant the production of the country. If we take for instance the annual 
statements for many years back, it will be found that the total crop never 
equals the total consumption and export. The following figures are from 
the cotton review of the New York Shipping List for the years named : 


a per — - x 

year of 5 years, ear ear 

1856-1661. 1£65-6. 1866-7. 1867-8, 
Bales. Baies. Ba es, — 














Total crop. coccccceceece sees 9,647,364 2,154,476 1,951,988 2,430, 
Consunp.ion ‘in the ad. ME. 5... esecl oo-e cs 668,000 541,055 673,367 

Unite: sta @8.... fSOuth.............ccceeeeeee 164,786 187,640 28,672 
Tota’ home coneumptio: coceses ce 881,786 131,725 854,089 968, 165 
Exports from the United State:.. © see ecw 9,858, <61 1,554,604 1,553,845 1,651,626 
Total export and consumption..............++..+. 8,785,087 2,296,389 2,407,884 2,619,791 


We have not included in the above the consumption put down for 
Virginia, which is made a separate item, nor the cotton burnt ; if added 
they would further increase the discrepancy noticed. Of course a part 
of this discrepancy is due some years to diminished stocks at the close 
of the season ; but the balance arises from two facts which we have 
already noticed :—first, inaccurate returns of the railroad shipments 
direct to manufacturers, and sceond, greatly exaggerated ideas of Southern 
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consumption, The manufacturers’ association is.able to.set us right on 
some of these. points, and especially with regard to the consumption in 
the South. They give it at about 85,000 bales, . That. their figures are 
correct therecan be no room for doubt, as they have obtained returns from 
almost, every mill in. the South, Besides, they receive very strong con- 
firmation, while the above statement is shown to be clearly incorrect, in 
the census of 1860, which gave the total used by the Sonthern mills at 
that. time at about 85,000 bales, instead of about 170,000. bales as 
above, . With the light of this fact let. us now see what the total crop 
statement should be and how the Southern consumption would vary 
from the generally received estimates : 

: AverC-OL, 1865-6," 1060-7. 
Actual Southern Consuap ions eet Biabe TSS REE 

© ‘amount’ of error............. MOB ALINO OS | “93,786 107,640 193,672 

~The total actual consumption and export and production would then 
be as follows : 3 


Actual Southern consumption 000* 8,000 89,000 #85,000 








Total consnm SOSSTe FESS SSEH EE SEOH LE SESH es sreeeeser 900 780,000 832,000 000 
Total export rom United States........0.05 Runes ae 1,554,664 1,553,845 Lestew 
Total ex and consumption...... ......2...ececee+ 8,742,261 

in stock during year.......66- 2... 000. 


Total cotton crop.........c.ssscccesseoe soeeeee Dales. 8,742,251 2,622,694 2,171,796 9,591,601 


These figures convey a very accurate idea of the production of the coun- 
try, during the past three years,{ and we believe they are the first that 
have been published since the war, which do indicate our total crop. 
Before the war the movement overland was much. less considerable; 
now it is large and increases year by year. Bringing forward then our 
own crop statements, and making the additions here indicated for ship- 
ments direct to the mills, the following would be the production and the 
course of the receipts for three years : 





— Year encing Sept. 1.— 
3666, 1. 168 


Receipts «t the shipping ports 2,941,222 1,995,774 2,240,282 
Shipments direct to manufacturer... .........--. eee. 6 eves WAT 125 022 266,319 
Manufactured in the South............. hath chaaes, wan sosiedia 80,00u 82,000 85,000 


i Deotal production... ...ss..-sccesess s Boned noevwrdaois 2,522,604 2,172,796 2,591,601 
The present year the overland direct shipments will show some 


increase on last season. As our readers are aware, we have already made 





© Per census returns. 

¢+ Manofacturers’ Association returns. 

¢ Of conrse the res for 1863-6 are not, strict'y speaking, the product of that ycar, but 
in part of the years during the war. . 

{The record of shipments to the ports during 1865-5 wae for the early part of the year very 
fmpe-fect y kept, s» that a part ofthe amount put down here as overland that year in al! pro- 
bability came through the ports, 
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up the figures to the first.of January, and added in the total (193,000 
bales) at that time. We now have figures which bring down the movement 
to the first of Aipril ; but as we have not as yet obtained all the details 
we desire from the railroads, we omit to give the statement, merelv 
remarking that the direct shipments have, without doubt, during the 
last three months been very much Jess than for the earlier part of the 


year. 

The foregoing tables, however, furnish a full statement of the pro- 
duction of cotton in the country for the years named: and it is to be 
hoped that in all future annual reviews, the total production will be 
given and not simply the receiptsat sthe ports. To call the latter the 
cotton crop of the United tates is to say the least a misnomer. 
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Monetary Affairs—Rates of Loans and Diecounte—Bondsa sold at New York Stock Exchange 
Board—Price of Government Securities at New York—Course of Coneols and American 
Secu ities at New York—( ge Highest, Lowest and Closing Prices at the New York 
Stock Exchange- General Movement of Coin and Bullion at New York - Course of Gold 
at New York—Course of Fore gu Exchange at New York. 

March has been devoid of any specia! featares iu financial affairs. The expec- 
tations of a return of money from the interior bave been only very partially rea- 
lized. For about two weeks there has been a moderate reflux of currency from 
New Orlesns, and some slight amounts have been received also from the West. 
Upon the whole, however, tLe banks have received much less from other sections 
than is usual in March. The West has been backward in its payment to the 
East, and bas bought very sparingly of goods for t‘e spring trade, and especially 
upon cash terms. The South has been a larger purchaser in our markets than 
at any period within the last ten years, and it might have been reas-nably sup- 
posed thit a good amount of the currency seat there in payment for cotton 
would now begin to find its way back. ‘The non-realization of this expectatior» 
hcwever, warrants the supposition that tte South is now buying upon credit 
toa much larger extent thin daring ‘ate years—an assumption which is coun- 
tenanced by the i -proved confidence felt in Southern merchants The ret:ntion 
of currency at other sectons, trom these causes, has reduced the loanable r2sources 
of the banks to an unusua!ly low point, On the 27th of March the legal tenders 
held by the associ:ted banks amounted t> on!y $50,500,000. which, before 
the close of the month, wa: further reduced by large remittances to Philadel- 
phia and other points. The change in the system of National Rank state- 
ments hag not sfforded that r lief from interference with the course of money 
attached to the old method which bas been expected. There has not been the 
derangement at the close of tle month growing out of preparations for the 
statement to be made on the first Mond y of April, but the banks, feeling that 
a statement may be called for showing their condition upon avy day, have kept 
their affairs constantly in the same position as they would have he'd on the state- 
ment dey, which undoubtedly has had no little influence in checking financial 








operations. The withdrawal of money to adjoining States, in connection with the 
usnal April settlements, has induced, at the cloee of the month, a very active 
condition of the loan market. Wall str:et borrowers were glad to get money, 
on stocks or governments, at 7 per cent in gold, and large transactions were done 
at a commission of 1-16 to } per cent additional to the lawfal rate of interest, 
The larger stock honses, however, anticipati.g such a condition of affairs, have 
protected themselves by long loans running into the period when money usually 
becomes eazy. 

T. e fo lowing are the rates of Loans and Discounts for the month of March; 


RATES OF LOANS AND DISCOUNTS. 

; ; Mar. 19. 

Call loans ... eCCes seer eeeeeecersess —@ 1 

Loans on Bonds and Mortgage... es —@1 

A 1, endorsed bills, 2 mos....... 8@9 

Good endorsed bills, 3 & 4 mos... é @10 «§=6(9 @ll 

“ single names.. 10 @!2 

Lower grades...:. 12 @16 «12 @I5 
In the stock market there has been a revival of speculative activity; but the 
transactions have not been so large as in March, 1868, the total sales, at both 
boards, for the month having been 1,053,055 shares, against 1 658,577 shares 
last year. ‘bis f.lling off in transactions may be att:ibuted to the fact that, 
within the ye:r, a large amount of stocks have passed into t e hands of investors, 
and that an unusu lly liberal proportion of the stocks on the market are held 
steadily by combinations, in connection with schemes looking to tte control of 
certain through routes. The earnicgs of the roads having been sutis{actory, 
epeculation has been charcterized by a steady, not to say firm, feeling ; which 
has b-en little shaken by anticipations of « close movey market at the beginning 
of April. It is a fact deserving of note that the transuctions at the bourds 
have fallen from 5,942,000 shares, during the first quarter of 1868, to 3,597,000 

shares, within the last three monthe,a decrease «f 2345,000 shares. 
The total transactious for the month at the two boards have been 1,053,055 
shares, against 1,¢58,577 shares for the corre:p nding morth last year. 


40,690 





ERNIE ICEL 5. is occ cawe-~ whvectdcdnenesoncnens 1,063,05 605,522 
Si:ce January 1.. ne ieaVanaa sees 5,942,897 3:597,868 ese « ~— 22,844,909 


The passage of the Public Credit bill and the inaugaration of the new Presi- 
dent— which was very generally regur’ed «s the begin ing of an era of economy 
ané good ‘aith in national affairs—have been at:ended vith a very active speca- 
lation in United States securities. ‘hese events bave teen regarded in Europe 
as justifying a higher range of values fur cur bonds, and very large orders have 
consequently been received for the several issues «f Five-Twenties; while 
foreigu bouses bere bave also sent out consideratle amouots upon specul:tion. 
In this way, probably not less than $20,000,000 of bonds have gone to Europe 
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a the doriog March; and it is estimated that, at the close of the month, close upon 
tive ) more were held by foreign houses in this city, with a view to their 
mney, ultimate shipment. The large amount of bills made sgainst these shipments +o 
fone far depressed the rates of exchange as to check the export; and hence the 
rest, of the amount of bonds now held by foreign bankers. Tbe advance 








































have of 1 per cent in the Bank of Eng'and rate of discount, on Thursday, is under- 
ally stood to have been induced very much by the large i: flux of our bonds and the 
consequent increased demand for temporary advances upon them At the close 
re; of the month, domestic dealers were generally ligtt holders of bonds, and appeared 
inclined to defer purchases until it became apparent how far the market would : 

6. sympathize with the pressure in money aud how far the European markets would 
. continue to take bonds. The extent of transactions and the range of prices, 
9 daring the month, will appear from the following figures : 

12 

: BONDS SOLD AT THE N. Y. STOCK EXCHANGE BOARD, 

he U.8. “bonds $13,482:750 $25,390,200 1, 05,480 a 
th Co area aaa 4m 0 . one ~~ did 
es abel eee a ee 
ut, Total—March ....s..csseeeseeeseeesee . $25,900,350 $31,880,025 $5,079.67 §....... 
8, Bince January 1 ....ccecc. cesesseseeeescoe 63,349,650 98,019,935 29,670,285 Meni. 
Id 

of The daily closing prices of the principal Government eecurities at the New 
”, York Stock Exchange Board in the month of March, as represented by the latest 
h sale officially reported, are shown in the following statement : 

4 PRICES OF GOVERNMENT SECURITIES AT NEW YORE. 

) --6’a, 1881.— — ——-6's, on 4 og ) Coupon-————. 5’s, 10-4 





Coup. Reg. 19°62, 1864 
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12% 112% iw wa we 











ERR e+ ssevessccceccece LIGSS 1155 119 115 116% 1133 113% 113 3g 
Die e ABs (RELA AI oho wave 113g 118% 114% ..... 112% 112% 112% 105% 
) : Sindh BEie eS 6k sn . 114% 118% 116% 112% 11°% 112% 105 


Shi hegete le tietitewtas | Tee 119% 11435 iiax 105 
gone ce cogeheee ape 10” 115 117% 113% 1133 — 
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The following table will show the opening, highest, lowest and closing prices 
of all the railway and miscellaneous securities quoted at the New Tork Stock 
Exchange during the months of February and March, 1869 : 
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ica. 
a fa nO 
y fikebarie Cals. eairtatttee an “ 28 
x tantic 2 Gaal. sai eeete = =o wteee 1197 . . B 88% $9 
Seate e. Presence pect gpi, - e ise 1616 Ise e* te” 
ig MME Ee ul seks civsiedocceees, OO 633 % 89 «(61 59 
’ ? eeer eeseer ereceeeees 10 10 9X 9% 9% 9% 9% 9% 
4% SENIDOU cosa cies cans ee * 13 193¢ 33 18% 
nal GO pref rccseeee vee —- 2 oo oe su z. a4 34% 
‘“ tt _ ee 50°” 20 y #50 tik BE “Bake BB 
* fee. ee ae ie ee 
— Amer: : Leeseseccetasscrecee SE OS OCC Ct 
{ “eigenen Pia WAel av aenes isi 6 48 64% wo” 6 Bee bene 
| BeMcsaastnsa- te ereees---+-+> i. ” a S546 ss 6% &4 56% 
erchan “8 Gos... Cee SBOteeeeeereeee 
1% ‘dis, Fargo & WS hs bbORb daksc cc ceces 24 aus 23 6 Big 32 oO 80% 
. The gold premium has been comparatively steady. ‘Ibe course of our foreign 
ea trade bas induced some firmness among holders; but the large exports of bonds 
ck have nestralized any upward tendency in thy premium from that cause. Hold. 
era, however, have derived some advantage, during the latter half of the month, 
~ from loans. The reduced eupply on the market bas cnab!ed them to obtain high 
o rates from speculative sellers, the interest at one time reaching 4 per cent per 
! day. The government bas furniabed $3,698,000 of coin in the way of interest 
x payments, but has taken off te market $13,241,000 in receipts ‘or customs 
x duties, an unasually large amount. The receipts from California have been 
4 $669,000 less than in March, 1868, but, as on offset, the exports to foreign ports 
x have been $1,220,000 less than at the same period of last year. 
4 COURSE OF GOLD AT NEW YORK. 
mm) 3) 3 to 80 
x a 
to Date. 
4 | 
Monday.......... soos 1/13136]1813¢/182 [1319%||Wedneeday......  24/1813¢/1313¢/1313¢|131 
Tuesday. os... alisase ain 132% 131% whareday... AG SIT 2 131% is) 131% i3hse 
ec a peseces * slisai¢ 181% }132|182 ||Friday .......... +eee26] (Giood | Frid jay.) 
Thureday........eees s 133 3% | 1819¢)181% 13 8||Seturday... ....-.... 27/131 44 | 130% |13134 131% 
Friday ... obubeneak Ss 181 [231% /131 ||Monday. .............29/131 36] 181 3 |131% |1313¢ 
Saturday ..........06. 6/1903 118034 /120% |180%||Tuesday..... ....... 
Tuesday... 
Tneeday, esses eeeee al 32 eAOUP ewer eee esee ig 
puaraday Neneen ening «11/131 % |1813¢ 181 1863.. 
" vovoseoeoA@f1B1 3 (181 [131%¢|131 |] “ = 1867......0.00.. 1 
" Hwa CS peeve cooeB/131 26 13194 /1315¢/181%4)| ¢ — 1866..........0. 136% |124% |136 35 |127% 
f Monday eth csseeeel5 131/181 [28135|1814|| “* — 1965.........4.. 1 (148% (201 15136 
, Weine ts , 
j seveenee sees 1813 [130% [13134 /181 |] “1842 .......0.0 
4 Hiroe cecsieneessed SBI 120% 13134 1 é sonehoan 
j og ge gg a 131% SL isis. it S’ce Jan 1, 1869 134% |1803%| 1865, 118136 
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The following formula will show the movement o! coin and bullion during the 


month of Marca, 1868 and 1869, respectively : 


GENERAL MOVEMENT OF COIN AND BULLION AT NEW YOEK, 


1368. 1869. 


Receipts from California... a 1,508,433 859,919 
Cole tna: of coin and — eG kagedeoeekese 848, ped 1,590,072 
ON II ie vikidas estes cuties: 00s000desee 3,161,086 3,698,821 


dntniahiceeie......... 





» $5,518,360 $6, 


128,822 






Increase. — 
668,514 


eeeeeee 


741,281 
537,745 


$610,4 462 
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Salva ela wits oa a ~— po — ine $1,572,103 


‘The following exhibits the quotations at New York for bankers 60 days bills 
onthe principal European markets daily in the month ot February, 1869 : 


COURSE OF FOREIGN EXCHANGE (60 DAYS) AT NEW YORK. 

Amsterdam, Bremen, Hamburg. Berlin 
centefor centefor centsfor cents for 
florin, daler. M.banco. __thaler. 

Prt: Fh te 
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RAILROADS OF MASSACHUSETTS AND NEW JERSEY. 


The statement given below furnishes an abstract in tabular form of all 
the principal items contained in the Reports upon Railroads made to the 
Legislatures of Massachusetts and New Jersey respectively ; that of Massa- 
chusetts is for the yearending November 30, 1868, and of New Jersey 
for the year ending December 31, 1868. 

The report upon the railroads of Uhio was given in the Magazine 
of February, 1869, and the reports of New York and Pennsylvania will be 
presented very soon. These reports, taken together, furnish a very 
complete summary of the operations and financial situation of the 
numerous and important railroad companies in the States mentioned, 
and if a comparison with the previous year is desired, the prinzipal 
reports for 1867 will be found in the Macazine of May, 1868. 















ABSTRACT, PREPARED FROM THE RETURNS OF THE SEVERAL RAILROAD CORPORATIONS IN MASSACHUSETTS, FOR THE YEAR 
ENDING NOVEMBER 30. 1868. 
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MR. DELMAR’S REPORT ON THE TARIFF. 


We give this public document with the exception of the tables: 


Unirep Sratss Bureav or Sratisrios, 
Wasuineton, December 11, 1868. t 


To the Secretary of the Treasury: 


Sir—From the foundation of the government of the United States to 
the year 1846, was, with occasional exceptions, an era of what were 
deemed at the time high or protective tariffs. From 1846 to 1861 
was an era of what were deemed at the time low or revenue 
tariffs. In the first era the object was protection—the incident, 
revenue. In the second era, the object was revenue—the incident, pro- 
tection. The relative prosperity of the c~untry during these two eras, or 
during certain portions of them, has commonly been used as evidence of 
the practical benefit flowing from one or the other of the rival systems of 
taxation alluded to. But when, with the amount of our foreign trade is 
contrasted the vastly greater amount of our internal traffic: when, in a 
word, it is known that our annual export trade has, at least since 1840, 
never amounted in value to one-fourth of our annual products of raw 
materials aione, and averaged scarcely one-fifth;* while as compared with 
the gross annual product of our industries it has scarcely exceeded five per 
cent,t the conclusiveness of this argument, so far as experience goes, may 
well be questioned. 

It is sufficient for the purposes. of this report, first, to merely briefly 
mention what doctrines upon this subject have alternately prevailed in 
this country, and what views are at present held. 

From 1861 to the present time has constituted an uninterrupted era of 
high or protective tariffs; and so many articles are made dutiable, so 
many changes have been made in the rates of duty since 1861, so 
extremely high are these rates, and so complex are many of them, as to 
demand the attention of the statistician to the working of such a system, 
its effect upon the consumption of imported commodoties, its effeet in 
benefitting the interests of domestic manufacturers, its effect upon the rv- 
enues, and finally such other marked effects as may appear to have flow- | 
from it. The number of articles subject to duty at the present time ac- 
cording to Ogden’s Tariff, is over 3,000. A large proportion of these, 
however, consist of classes of articles, For example: “Articles worn,” 
&c., “manufactures, N. O. P.” “raw materials, N. O. P.,” &e., each of 
which classes themselves embrace a large number of seperate articles; so 
that the whole number of separate articles upon which import duties are 
imposed at the present time is probably upwards of ten thousand. 

The number of changes made in the tariff since 1861 are as follows : 


Act of March 2, 1861.—Changed the whole schedule. 
Act of August 5, 1861.—Changed a large portion of the schedule. 





*Annual Report of Director of Bureau of Statistics. Com. and Nav. 1867, p. xxxiii. 
+For Export Trade see Ibid, p. xxxi, and for value of Total Annual Product see Int erna 
tional Almanac (New York, 1860), p. 66, - 
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Act of December 24, 1861.—Changed duties on tea, coffee, sugar, &c, 

Act of July 14, 1862.—Changed the whole schedule. 

Act of March 3, 1863.—Changed duties on silk, printing paper, lac, 
polishing powders, washing dyes, coal oil, &c. 

Act of June 30, 1864.—Changed the whole schedule. 

Act of March 3, 1865.—Changed duties on cottons, liquors, silks, rail- 
road and tubing iron, coal oil, tobacco, quicksilver, &c. 

Act of March 14, 1866.—Modified the warehouse law. 

Act of May 16, 1866.—Changed duties on live animals, &c. 

Act of July 28, 1866.—Changed duties on cigars, cotton, and liquors, 
and changed basis of all foreign valuations, &c. 

Act of March 2, 1867.—Changed duties on wool, all dry goods, carpets, 
and clothing into which wool enters, on hemps, oil cloths, oil silks, &c. 

Act of July 20, 1868.—Changed duties on cigars, &c. 


Besides several minor acts and parts of acts and a great variety of con- 
structions, judicial, departmental, and others. Of these numerous legisla- 
tive changes, however, the principal ones are those of 1861 and 1864, 

The tables of Imports for Home Consumption will illustrate the enor. 
mity of some of the rates of duty now imposed. 

| This table from its great length is omitted.} 

In illustration of the complexity of many of these duties, it may be 
stated that the duties on balmoral skirts are levied per pound, the same on 
wool hats, and most other woolen fabrics; that the duties on steel vary 
according to valuation, being so much per cent ad valorem, and, in addi- 
tion, so much per pound specific ; that the duties on iron wire are gradu- 
ated according to a variety of qualities and gauges; that the duties on 
cotton goods are graduated according to the number of threads to the 
square inch, the value, the texture, and the color classified in various com- 
binations; that the duties on Muscovado sugars are levied according to 
a clayed standard, and that in some cases “ differential,” “ discriminating,” 
and “additional” duties are imposed to render complexity still more per- 

lexing. 
: From this complexity has resulted so much practical difficulty in 
the business of importing foreign merchandise and so much dis- 
pute about the proper rates to be levied upon importations as to 
have created the necessity for additional officers of the, revenue, some 
of whom are obliged to be stationed abroad for additional safe. 
guards against under-valuations and smugg'ing; and have given 
employment to a large class of persons not connected with the govern- 
ment whose whole business it is to act as brokers or entrepeneurs 
between the importers and the Custom-house officials, Nor have these 
results stopped here; but still another class of persons has been called 
into existence whose business it is to interfere between the recommenda- 
tions of the Executive department and the Legislature, and to seek and 
influence the frequent enactment and amendment of revenue laws, with 
the object of profiting thereby, either through the control of trade mon- 
opolies or from the possession of early information of anticipated clianges 
in the law. Such has already been the success of these persons that they 
now from wealthy and powerful combinations impatient of all restraint 
and intolerant of all interference with their plans, All who stand in their 
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way are attacked with fury, and either through friends ip or fear even the 
the executive departments are brought within the range of their 
influence, and constrained to follow a course of action conformable to the 
wishes of these combinations and in their interests, and contrary to the 
public welfare and the interests of the people. The odious combinations 
that avon the internal revenue laws are more than matched by the 
still more odious combinations that profit by the tariff Jaws, until at last 
it has become almost as much as the official positions of many public 
servants are worth, to set themselves in opposition to them in the per- 
formance of their duties to the government. The influence thus exerted 
upon the tariff laws, it should be understood, are not always in the direction 
of increased taxes. By the act of June 30, 1864, an internal revenue tax 
of five percent was imposed upon all manufactures and productions set 
forth in that act. To counteract and balance such temporary disadvan- 
to home manufacturers as, it was thought, might result from the 
imposition of these taxes before the same could be drawn back in the 
tices of the taxed commodities when sold, a so-called corresponding 
increase of duties was demanded and obtained, though, in point of fact. 
this increase was out of all correspondence with the additional internal 
revenue taxes imposed, exceeding them in numerous instances many fold. 
Subsequently, during the winter of 1867, a movement for the repeal of 
these internal revenue taxes developed itself, and notwithstanding the 
objections interposed by the Secretary of the Treasury to this proposed 
lowering of the revenues, in his letter of March 18, 1868, an act was 
passed on the 31st of March, 1868, which effected the repeal of nearly all 
the taxes upon manufactures and productions, This important act, 
together with some minor ones that preceded and followed it, effected a 
reduction in the revenues of nearly one hundred million dollars. This 
reduction was not followed by any corresponding reduction of the duties 
on imported merchandise, nor was it followed by a fall in the market 
prices of the merchandise fiom which the taxes had been removed; so 
that it may be concluded without fear of contradiction, that nearly the 
whole amount of which the government was thus deprived constituted a 
direct bounty for the benefit of the parties interested. Indeed, so little 
was a corresponding reduction in tho tariff entertained, that shortly after- 
wards a bill was introduced into the House of Representives to still further 
increase the rates of duties, which bill is still pending legislative action. 
At the present time a further project is mooted of abolishing the income 
tax. If this tax beabolished, it is respectfully suggested that there may 
be reason to anticipate a movement tor the entire abolition of the system 
of internal revenue taxes. Towards this end, the odium brought upon 
the collection of these taxes by the influence of internal revenue 
combinations goes far to support the claims of the tariff combinations, 
and when it is called to mind that,as a general thing, taxes are 
unpopular in proportion as they are directly levied, the suggestions here 
advanced will not appear to be without foundation. This conclusion, 
taken in connection with the present heavy expenditures for the public 
service, embracing as it does ons hundred and thirty millions alone for 
interest on the public debt, points to a period when the demands of the 
tariff combinations will be still further increased, and the present high 
tariff sought to be superseded by a still higher one, with what results upon 
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the dicipline of the service, the yield of the revenue, upon public morality, 
and the industrial interests of the country, will readily be foreseen. 

When the means for opposing these tendencies are sought for, in view of 
the great interests involved, how few and impotent they are. Sv marked 
is becoming the influence of these combinations, that it is feared that the 
recommendations of the executive departments on this and cognate 
subjects may fail in future to receive that amount of consideration which 
they are entitled to command. Nor does the action of the commercial 
community, as indicated by the movements of trade organizations, appear 
to develop any material opposition to these repeated augmentations of 
customs duties; for while they accrue principally to the temporary 
advantage of the home manufacturers, and the combinations early 
apprised of their intended enactment, they also acerwe in a measure t> 
the temporary benefit of importing merchants, since they enable them to 
dispose of at higher prices such stocks of merchandise as they may have 
on hand at the time. In short, the only persons whose interests are both 
temporarily and permanently opposed to these combinations are the people 
at large, who are not organized, and whose interests fail to be fully 
recognized and represented in the ordinary manner. This results from 
the foot that the question as to what is their true interest in the mater 
is a very complex one, but more from the fact that the subject has not 
been publicly agitated in this country for upwards of a whole gener- 
ation 
These circumstances afford but little encouragement to oppose in any 
manner the prevailing tendency on this subject; but the public servant 
should ever be mindful that the ultimate object for which he is employed 
is the public interest, and that, wherever in the line of his duty, he believes 
the public interest to bein one direction, he should never fear to pursue 
it, no matter what powerful combinations and what influences may lie in we 
other. 

There was brought to the director’s attention, while engaged upon tie 
business of organizing and preparing the system of custom house statistics 
returned to this office a series of returns, the compilation of which had 
been neglected for many years, that afforded—what had not been shown 
since the administration of Mr. Secretary Walker—a clear view of the 
working of the tariff laws. The returns referred to are those of home con- 
sumption (imports) and imposts (duties), now printed for the first time. 
These returns, their important nature, and the neglect which for many 
years had atttended their compilation in this Department were referred to 
in a previous report.* Their results will form the subject of the present 
report. 

Z few further remarks are necessary by way of prefaca. 

Whatever has been the permanent effect of high duties on importation 
in restricting in other countries, or in past times even in this country, the 
statistics to be adduced will prove (other things being equal) that—except 
for a short interval following their first imposition, the time varying 





* Commerce and Navigation, 1867. 
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according to the severity of the rate, generally from one to three years— 
custom duties have no such effect in this country.* 

I ions are renewed, generally on an undiminished scale, and never 
diminished beyond that trifling extent which would result from the same 
degree of taxation levied in any other manner. This is a point of the 
highest importance, for it decides the question : “Is it practicable to secure 
by means of a tariff, the domestic monoply of any commodity. capable of 
being more cheaply produced abroad ?” 

The director has carefully examined the statistics of the importation 
of a large number of important articles, and in every instance he has found 
that an increase of duty on the article has been followed, first by a tem- 

rary check of importation and falling off of the revenue, and, after a 
brief interval, by a resumption of importation on an undiminished scale, 
and an increase of the revenue. 

The result of these observations suggests the advantage of in future 
considering all proposals to raise the tariff. purely from the standpoint of 
revenue, and without any regard to their supposed effect upon importation, 
and consequently their effect in protectins or subserving the interests of 
domestic producers or others; it being shown that these latter effects can- 
not be more than of a merely ephemeral character, generally lasting not 
over a year—sometimes not beyond a few months—the effect, of course, 
being Ag sheeting to the percentage of increase effected in the tariff. It 
is in this light that they are respectfully submitted for your consideration 
and that of Congress. A more particular description of the tables from 
which these important facts are derived, now becomes necessary. 


THE HOME CONSUMPTION AND IMPOST TABLES. 


Up to the year 1864 the collectors of customs were not required by the 
Treasury Department to report the quantities and values of all articles 
which were imported and paid duties at their several Custom Houses and 
the amount of duties paid on the same. An “impost account” was 
demanded of, and rendered by them, which exhibited the quantities of all 
the separate articles imported that paid specific duties, and also showed 
the amoust of cash received as duties on each of these articles. But as to 
those much more numerous articles that paid ad valorem duties, the form 
of account demanded, only called for the total value of all the articles that 
entered into each ad valarem class, as e.g, tie 10 per cent, the 50 per 
cent, the 60 per cent class, &c, and the total amount of duties received 
on each of such classes, 

From accounts thus constructed, it was impossible tu separately ascer- 
tain either the quantity imported of, or the duties received on, any article 
taxed ad valorem. 








* To present the inducti*nin am ithematical frm would require more epace for explanation 
and illustration than wo .Jd be consist-nt with the limit of thisrcpori. The rate of duty levied, 
the ¢ mp irative imp :rtance of the artic'es taxed, the total amount of taxes raised, the rela- 
tion between the home ca acity for producing, »nd the c nsamption, of » given arc cle, snd 
the net r. venue of the country—are uli elements of which the duratiun of a given protection 
is the function. Fur instance, ou one poiut: a given increase of duty on castor oil (. compa:- 
ative y unimportant article) would afford a much loayer protect on than an equal inc ease on 
iron (a very importa x article); and, for instance, on anther p int: the eff-ct of a given 
increase of the duty on suga , waich for the present may onl. be produced to a comparative y 
smali extent withio the couotry, would be more ess ma‘ked than that of an equal increase of 
the duty on iron, which even now may be produced at home to an extent fuily equal to the 
consumption. 
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The insufficiency of the impost accounts in omitting to furnish the 
quantities of and duties on each separate article taxed ad valorem, seemed 
to have attracted the attention of Mr. Secretary Fessenden, who, in 1864, 
issued a lation calling for the rendition of an account from collectors 
which should furnish the samo details relative to the importation of arti- 
cles taxed ad valorem as were furnished of articles taxed specifically, and 
moreover, requiring the sworn values of the Jatter (a matter that had pre. 
viously been omitted) to be furnished also. In obedience to this requisi- 
tion the accounts were a ate and forwarded by the collectors, but they 
were never compiled in the department. Through this neglect the col- 
Jectors gradually ceased to render them, and when the Bureau of Statistics 
was first organized (in 1866) not above four or five customs collectors were 
found to have continued the practice of rendering them to the department, 
and with these few accounts nothing was ever done beyond filing them 
away. It was not known what accounts they were, or why they were sent, 
and no inquiry seemed to have been made in the matter. As for the reg. 
ulation of 1864 it seemed to bave been entirely forgotten. Tie necessity 
of possessing an account of this character induced the Director to make 
such inquiries as afterwards resulted in a knowledge of the neglected reg- 
ulation, and as eventually led to its enforcement. 

The first fruit of the regulation of 1864 was, consequently, the Home 
Consumption and Impost account of 1867, which has been but lately 
completed. Without the aid of this account of 186%, the conclusions 
reached in this report would hardly have suggested themselves, so much 
are they due to that clear view of the subject afforded by a careful study 
of the latter account, in connection with the impost accounts of preceding 
years. 

It is hoped that under no circumstances will this important account be 
permitted to ever again fail to reach the public. 

The tables for the period 1862 to 1866, inclusive, will be found in the 
following publications : 


Impost account, 1862—Com. and Nav., 1862, p. 346, 
Impost account, 1863—Monthly report, No. 15, p. 17. 
Impost account, 1864— Com. and Nav., 1866, p. 398. 
Impost account, 1t65—Monthly report, N». 4, p. 6. 

Impost account, 1866—Com. and Nav., 1867, part 2, p. 354. 
Home consumption and impost account, 1867—herewith. 


It will be observed that of the entire series of these accounts, but one 
was published before the Director assumed the superintendence over this 
office. 

An examination will now be made of the statistics uf protected articles, 
selecting for this purpose the leading articles of iron and steel manufac- 


ture. 
PIG IRON, 


The amount of pig iron imported and paid duties of 1861 is not known’ 
The net amount “ entered,” however, was 1,466,839 cwt., which probably 
approximates the amount imported. The rate was then 24 per cent ad 
valorem. This rate was raised by act of March 2, 1861, to 30 cents per 
cwt. The import at once fell off to 446,225 cwt. in 1862, but recovered 
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the lapse of one year to 744,3754 cwt. in 1863. In 1864 the import 
rose to 1,576,562 ewt., by which time the act of 1861 appears to have 
ceased to have had any effect on importation. In this year the tax was 
raised 50 per cent higher, viz.: to 45 cents per ewt. The import at once 
fell off to 1,092,679} cwt. in 1865, but recovered after the lapse of one 
year Lo 1 957,384 ewt. in 1866, by which time the act of 1864 had ceased 
to have any effect on importation. In 1867 the import rose to 2,279,799 
cwt., and has not diminished since. 
During all this period the revenues from this source show a constant 


increase each year. 
RAILROAD IRON. 


The amount of railroad iron imported and paid duties in 1861 is not 
known, The net amount entered, however, was 1,496,580 ewt., which 
probably approximates the amount imported. The rate was then 24 per 
cent ad valorem, ‘This rate was raised by the act of March 2, 1861, to 
60 cents per cwt. The import at once fell off to 124,7234 ewt. in 1862, 
and partially recovered to 397,8664 cwt. in 1863, the rate having been 
again raised by act of July 14, 1862, this time to 674 cents per cwt., and 
the import again checked. 

But in another year, 1864, it recovered to 2,084,587 cwt., by which 
time the acts both of 1861 and 1862 appear to have ceased to have had 
any effect on importation. The rate was again raised by act of March 3, 
1865, to 78 4-10 cents per cwt., and the import in 1865 fell to 1,488,854 
46-112 cwt., consisting chiefly of entries under the intermediately pre- 
vious rate, enacted June 30, 1864, of 67 2-10 cents percwt. In 1866 
the import improved a little, amounting to 1,581,464 58-112 ewt. But 
in 1867, while still subject to the increased rates, it surpassed its amount 
in any of the previous years named, the import reaching 2,094,233 17-112 
ewt. So that by this year the influence of all the previous increases of 
rates had ceased to have any effect on importation. The amount of duties 
received iucreased each year to 1864, then temporarily fell off to more 


than recover again in 1867, 
POLISHING IRONS. 


These articles, though of minor importance, exhibit the same results as 
the preceding. The rate previous to the act of 1861 was 24 per cent ad 
valorem. The rate was raised to 1c per 1b., when the import fell off in 
1862 to 1,590 lbs. This increase! in the following year to 10,616 Ibs., 
when the rate was again raised to 1}c per Ib.; notwithstanding which the 
import continued to increase; when the rate was once more raised, this 
time to lte per Ib. This threw the import in 1865 back to 3,050 lbs. 
A partial recovery took place in 1866, and by the year 1867 the influence 
on importation of all these various rates entirely ceased; the import of 
that year having reached 41,023 Ibs. 


HOLLOW WARE, 


Under the 24 per cent tariff previous to 1861 these articles were 
imported to a very considerable extent. No statistics. By the imposition 
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of 23 cents per pound, under the act of 1861, the import fell (it is believed 
to have been previously much greater) to 33,878 pounds. Recovering 
within a year to 48,052 pounds, the rate was raised to 8 cents, when the 
import in 1864 fell to 17,541 pounds. Notwithstanding a further increase 
of rate, it increased in 1865 to 69,500 pounds, in 1866 to 88,401 pounds, 
and in 1867 to 271,791 pounds, the duties every year showing an increase 
except in 1864, 


OLD AND SCRAP IRON, 


Rate in 1861, 24 per cent ad valorem; net entries, 127,870 ewt. By 
act of 1861 the rate is raised to 30 cents per cwt.; import falls in 1862 
to 48,7912 cwt.; increases in 1863 to 199,797} ewt.; by which time the 
effect of the increased rate on importation is entirely lost; increases again 
in 1864 to 213,7554 cwt., when the rate is again raised, this time to 40 
cents per cwt. Import in 1865 increases, notwithstanding, to 274,829 
ewt.; falls off slightly in 1866 to 241,0794 cwt.; and increases in 1867 to 
708,104 cwt, 

It has occurred that the decrease in the import of these commodities 
from 1861 to 1862 may be ascribed to the influence of the civil war. 

This objection will not avail, since the argument would be just as stroag, 
if all refererce to the falling off from 1861 to 1862, were omitted. The 
most important conclusion derived from these statistics is not that an 
increase of the rate of duty occasions a falling off of importation, but on 
the contrary, that it fails to produce such an effect. The clear and irre. 
futable proof of this fact is the main object of this report, and it is ir pos. 
sible to see how the evidence can be successfully impugned. The 
quantities shown in the tables are those upon which the duties were 
paid, and the combined amount of the latter tallies with the cash received 
into the Treasury. The quantities are not merely approximate-—they are 
exact: and here the matter might rest altogether. But the statistics 
furnish other and less important, but very interesting results. It is 
observed that though increased rates of duty fail to destroy importation, 
yet that there is, nevertheless, an interval which follows the imposition 
of the increased duty, of about one year, scarcely ever more, during which 
the importation is temporarily checked by it. The one is a result, the 
other an incident, and the objection applies only to the incident, which is 
unimportant, and is merely interesting for the reason that it is sometimes 
mistaken for the result. 

It is wlat occurs in this temporary interval, it is this incident, that is 
made toe ground of a permanent policy, while what follows as a per- 
manent result, viz.: the defeat of the attempted protection is not per- 
ceived, or if perceived, ignored. Manufaeturers are delusively led to 
believe that an increase of tariff will secure them a monopoly of the home 
market, and are thus induced to contribute largely to support combina- 
tions having or professing tc have this object in view, and the influence to 
secure it. ‘lhe combination exerts itself in procuring the passage of the 
law, profits by being able to anticipate its effect on prices ; and having 
pumped this source of profit dry, bequeaths it to the manufacturer, whose 
brief and second-hand employment of it is soon interrupted by a rise in 
the wages of his workmen, and afterwards destroyed by the recurrence of 
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the same relative position in the market prices of the foreign and domestic 
article as that from which he sought relief by this wholly ineffectual and 
delusive agency. 

The manufacturer suffers; the workmen are impoverished, for they 
rarely obtain an advance of wages exactly equal to the advance in tho 
cost of living which the increased tariff has occasioned ; the public is 
fleeced by it both directly and indirectly, and demoralized in a thousand 
ways, and nothing comes of it but profit to the combination and a popular 
delusion which has been dignified by the name of a system, and falsely 
entitled Protection to Home Industry. The rest is mere waste, social 
friction—Sisyphism. 

To recur to the comparison of 1861 with 1862, which illustrates the 
first temporary check to importation during the period 1861 to 1867, 
inclusive,* it should be stated that the total entries of 1862 fell off but 18 
per cent from those of 1861; while of the articles on which the duties 
were heavily increased the entries fell off 25, 50 and 75 per cent—often 
to mere nothing. 

But suppose the objection made in reference to this period be admitted 
to have full force, this does not dispose of the falling off from 1864 to 
1865, following the tariff of June 30, 1864. The war came to a close in 
186%, the total entries of that year amounted in value to but $249,000,000 
gold, while in 1864 they had reached $330,000,000—a falling off of 25 
per cent, It is deemed a bad rule that does not work both ways; but 
what shall be thought of one that will not work either way ? 























IRON WIRE, 


Of this article in 1861 the net entries were 226,126 pounds, which 
approximately represents the imports, the duty having been then 24 per 
cent ad valorem. This rate having been raised to a complex compound 
duty depending on size, quality, value, etc., the imports in 1862 fell to 
217,116 pounds. The rates were again raised very materially; yet in 
1863 the imports rose to 1,734,770} pounds, of which, however, a con- 
siderable portion—241,961 pounds—were imported under the rate pre- 
viously existing, This avail having failed, and the duty b-ing now 
very onerous—its effect in this instance lasting beyond one year—the 
imports of 1864 fell to 1,055,021 pounds. Yet again were the rates 
raised, causing the imports in 1865 to fall to 570.139 pounds. But here 
the influence of this policy cn importation reached its limit. The imports 
in the following year rose to 1,871,288 pounds, and continued in 1867 to 
remain at 1,289,843 pounds. It will thus be observed that at the rate of 
24 per cent ad valorem the imports only amounted to 226,000 pounds 
per annum ; while at rates running from 2 cents per pound and 15 per 
cent ad valorem to 4 cents per pound and 15 per cent ad valorem the 
imports averaged 1,330,000 pounds per annum. 





















IRON CABLES AND ANVIIS, 


Net amount entered in 1861, including anchors, (import about the 
same,) 7,011,200 pounds; excluding anchors, (estimated at 450,000 












* It may be stated in this place that the imports under tne Reciprocity Treaty—maii ly live 
animals, grain, provisions, lumber and other producis cf the forest—are omitted trom any of 
the comparisons herein adduced. 
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pounds,) 6,561,200 pounds. Duty 24 per cent advalorem. Rate raised 
to 14 cents per pound: import falls in 1862 to 6,516,436 pounds; rates 
raised to2 cents on cables and 2} cents on anvils; import falls in 1863 
to 6,510,580 pounds; no further raise; import increases in 1864 to 
10,699,2594 pounds; rate raised to 24 cents; import in 1865 falls to 
3,928,418 pounds; recovers in 1866 to 7,664,279 pounds, and in 1867 
increases to 10,487,009} pounds. 

It will be recollected that of late years, as a general thing, our tariff 
laws have gone into operation immediately after their enactment, and 
without any previous notice to the public. Hence, whatever effects were 
occasioned by the frequent changes of rate, they could not be forseen and 
taken advantage of, except by the combinations influencing their enact- 
ment, and advised of the probable success of their efforts. These combi- 
nations sometimes include foreign manufacturers, who, being thus fore. 
warned of a contemplated increase of duties, forward an extra supply of 
goods in time to enter them at theold rates of duty, and reap the benefit 
accruing at the rise in price occasioned by the imposition of the new. 

For more particular information on this topic reference is made to the 
official report of Mr. Consul Post, on the trade of Vienna, dated March 
31, 1867, and published in the monthly report of this Bureau, No. 6, 
page 9, from which the following passage is extracted : 

“ There have been exported from this consular district to the United 
— during the last quarter merchandise to the value of 1,725,773.69 

orins, 

“ The — increase of the United States tariff caused a large 
increase of exports in those articles on which it was believed the addi- 
tional duties would be ievied, in order that they might be entered under 
the law then existing. For instance, in the cloth manufactured at Brunn, 
the export had been about 60,000 florins per month, but when it became 
probable that Congress would increase the tariff on woolens, large quauti- 
ties of cloth were hurried forward, and the amount sent to the United 
States during the months of December and January, and while the tariff 
‘was under discussion, exceeded 374,000 florins, while in March it fell to 
21,000 florins, 

“ A careful investigation would doubtless show that, however an 
increase of duties may affect the government revenues and our home 
manufacturers, the collateral and immediate effect of such an increase, 
after a prolonged discussion in Congress, announcing in advance what 
additional duties will be required, is beneficial not only to the importers 
and owners of stocks on hand, but also to the manufactories abroad. 

“ The manufactories in this country accumulate large stocks on hand, 
and when an increase of duties is agitated in the United States these accu- 
mulated stocks are sent thither before the law goes into operation, and 
the profit of the transaction is measured by the increase of the tariff. The 
manufactories here, relieved of their surplus stocks are again put in 
active operation. 

“Op the other hand, when the new tariff takes effect, our country 1s 
already filled with these foreign stocks.” 


CERTAIN WOOD SCREWS, 
The only wood screws imported into the United States for many years, 
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reaching back to a considerable period previous to 1860, have been small 
quantities of fancy screws, a monopoly of the business of manufacturing 
common wood screws having been successfully secured by the manufactu- 
rers in this country through letters patent on the machines employed in 
the manufacture. The following statistics, therefore, relate exclusively to 
the exceptional class of screws mentioned : 

Duty, prior to the act of 1861, twenty four per cent ad valorem. No 
statistics of imports. Rate raised by the act of 1861 to five cents per 
pound on screws two inches or over in length, and eight cents per pound 
on screws les than two inchesin length. Import in 1862, 
133,036 pounds, believed to be considerably less than during the previous 
year. Rates raised in the following year to 64 and 94 cents, notwith- 
standing which the imports increased in 1863 to 174,006 lbs. Imports 
in 1864, 170,748 Ibs. Rates again raised—this time to eleven cents on 
the smaller sizes—the sizes of which the imports principally consisted. 
Imports in 1865 reduced to 88,8114]bs. But in the course of a single 
year the entire influence of all these repeated increases of rate was more 
than overcome, and in 1866 the imports rose to over one million of 

ounds, and in 1867 to nearly one million and a half of pounds. 

A published table exhibits the details, which, as in all the preceding cases 
clearly and unmistakably mark, First, the influence of the two prinvipal 
tariffs of 1861 and 1864; Second, the loss of that influence after the 
lapse of a year, more or less; and, Third, the permanent restoration of 
the previous condition of affairs despite the continuance of the increased 
rates of duty : 

STEEL, 


Prior to 1861, the duties on steel, whether ingots, bars, sheets, or wire, 
was 15 per cent ad valorem. Net entries of these various descriptions of 
steel in 1861, 49,289,760 pounds; import supposed about the same. The 
classifications afterwards adopted make it necessary to trace the cours 
of the import of steel in three separate directions, it being sufficient here 
to state that the combined imports in 1862 fell to less than 20,000,- 
000 pounds, 


I, INGOTS, BARS, SHEETS, OR WIRES NOT LESS THAN ONE-FOURTH INCHES 
IN DIAMETER—VALUE, SEVEN CENTS OR LESS PER POUND. 


(Entries in 1861 not distinguishable from those of other steel.) Duty, 
under the act of 1861, raised to 1c. per pound. Import in 1862, 
6,795,094 pounds—believed to be considerably less than that of the year 
previous. In 1863, though the rate had meanwhile been raised to 1§c. 
per pound, the import, under both the old and new rates—principally 
under the new rate—amounted to 14,815,075 pounds. In 1864 the 
import, altogether under the new rate of one and three-fourth cents per 
pound, rose to 18,938,549 pounds. By the act of June 30, 1864, the 
rate was again raised, this time to two aad one fourth cents per pound, 
and in the following year the import fell to 11,908,873 pounds. 
Before the termination of the fiscal year 1866, however, the influence of 
this last increase of rate was entirely lost, and the import rose to 19.- 
274.742 pounds, and no additional duties being afterwards imposed, it 
rose in 1867 to 27,073,348 pounds. 
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Il, INGOTS, BARS, SHEETS OR WIRE OF STEEL, NOT LESS THAN ONkR.- 
FOURTH INCH DIAMETER, VALUE ABOVE SEVEN CENTS AND Nort 
ABOVE ELEVEN CENTS. 


Duty previous to the act of 1861, fifteen per cent ad valorem. Entries 
not distinguishable from those of other steel. No import statistics. Rate 
raised by the act of 1861 to twocents per pound. Import in 1862 
10,011,710} pounds, believed to be less than that of the previous year, 
Rate raised to two-and-a halfcents per pound. Import in 1863, 12,497, 
753 pounds, showing an increase in the import notwithstanding the addi- 
tional duties imposed. This increased during the following year to 
14,140,867% pounds, when the rate was again raised, this time to three 
cents per pound. Accordingly the import fell in 1865 to 9,453,459 
pounds, but recovered in the following year, 1866 to 9,820,6803 pounds, 
and in the year 1867, increased to 11,617,545 pounds, not quite the 
amount from which it fell in 1864. It will be observed in this instance 
that the extremely high rate of duty imposed, occasioned its influence to 
last longer than in the cases previoutly adduced. The effect of the tariff of 
1861 upon this article was lost in less than a year, while that of the tariff 
of 1864 was not quite removed in three years. 


III, INGOTS, BARS, SHEETS OR WIRE, NOT LESS THAN ONE QUARTER INCH 
DIAMETER, VALUE ABOVE ELEVEN CENTS.. 


Rate previous to the act of 1861, fifteen percent ad valorem. Entries 
not distinguishable from those of other steel. No statistics of imports. 
Rate raised by act of 1861 to twenty per cent ad valorem. No statistics 
of the quantity imported this year nor in the two years following. Rate 
again raised by the act of June 30,1864, to three and a half cents per 
pound and ten per cent ad valoren. Import 1,066,960 pounds, believed 
to be considerably less than during the preceding years. In 1866 the 
import rose to 1,450,714% pounds, and in 1867 to 1,991,532 pounds. 


IV. STEEL WIRE LESS THAN ONE-FOURTH INCH DIAMETE'. 


Duty previous to act of 1861, fifteen per cent ad valorem, Entries 
not distinguishable from those or other steel. No statistics of imports 
By the act of 1861 complex compound duties were imposed of two cents 
per pound and fifteen per cent ad valorem and two and one half 
cents per pound and[fifteen per cent ad valorem. Import in 1862, 682,740 
pounds, believed to be much Jess than before. During the following year 
while the import was rapidly recovering, the duties were rendered still 
more onerous and complex; yet,such was the impetus attained that the 
import amounted to 1 2(9,520 pounds, but having exhausted itself, it fell 
in the succeeding year (1364) to 358,913 pounds, notwithstanding 
which, the duties were again raised and the import fell until it dimin- 
ished in 1865 to 92,898 pounds. Under these various augmentations of 
rate the import in 1866 only rose to 199,016 pounds, although during 
the following year (1867) it increased to 251,383 pounds, in this 
instance, as in the others concerning s‘eel, the duties were raised so often 
and to such an extent as to influence the importation for a period 
exceeding the ordinary one of a year. The combin:d duties heretofore 
imposed upon steel may therefore be regarded as having effected a 
three years’ protection. 
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CERTAIN STEEL LAWS. 


Duty previous to the act of 1861, twenty-four per cent ad valorem’ 
Entries not distinguishable from those of other manufactures of steel. No 
statistics of imports. Rate of duty imposed by the act of 1861, eight cents, 
twelve and a half cents, and twenty cents per foot, aceording to classifica- 
tion. Import, 2, 878 lineal feet in 1862, diminished to 2, 3564 lineal feet 
jn 1863, by the temporary exclusion of saws over nine inches wide ¢ffected 
by the duty of twenty cents per foot. In 1864 the import rose to 4,959 
lineal feet, and notwithstanding a further increase of rate it rose in 1865 
to 5,893 lineal feet, and up to the termination of the year 1°67 had not 
materially either increased or diminished, showing that in this case the 
combined increase of duties imposed amounted:-to something less than a 
three years protection. 


ROLLED AND HAMMERED IRON. 





Such has been the variety of rates imposed in the various tariff acts on 
these commodities, and such the complexity of the clasifications used, as 

to have involved laborin the preparation of tables. Rolled and hammered 

iron in 1862 consisted of eleven classes uoder the tariff; in 1863 of nine- 

teen classes; in 1864 of twelve classes; in 1865 of eleven classes; in 1866 

of seven classes; and in 1867 of six classes. The quantities have all been 

brought to the common denonination of pounds, and the rate to that per 
ton of 2,240 pounds. 

The net entries of bar, hoop, rod, plate, plate and sheet iron in 1861, 
amounted to 125,5234 tons, or 281,172,640 lbs. ‘The import of that year 
is not known with precision, but was probably the same as the net amount 
entered, or thereabouts. The rate was then 24 per cent ad valorem. 
By the act of 1861, an average duty of 78c, per 100 ibs, was laid upon these 
commodities, which, as they average 2c, per lb, in value, was equal to an 
ad valorem duty of 39 per cent. Upon this,in 1862 the import fell to 
70,153,310 lbs. A further increase in the average rate to 89c. per 100 lbs 
was effected in 1863, notwithstnnding which the imports rose to 182,162,- 
131 lbs, Again the average rate was increased, this time to 90c. per 100 
lbs. Despite of this, the import rose to 252,393,718 lbs., by which time 
the tariff had ceased to affect the importation. By the act of June 30, 
1864, over one-third more duties were now imposed. This threw the 
import of 1865 back to 130,834,220 lbs. A year’s rest from any forther 
tariff influences, however, enabled the import to recover in 1867 to 207,- 
576,556 Ibs. 

In this instance the combined increase of duties have, as has been shown 
with regard to various classes of steel, operated as a check upon the ordi- 
nary importation of the various articles included in the clasitication for a 
period over the usual one year. In the case of steel it wasa three years 
protection, and was suflicient, not only to check importation, but to diminish 
it. In this instance it has not been sufficient to diminish it, although enough 
to check it. 

Without multiplying illustrations, it is contended that the principle laid 
down at the outset of this report—namely, that the importation of a 
commodity cannot be permanently checked by means of an increase of 
duties, and consequently that permanent protection is impracticable—has 
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been fully proved; in other words, that it is not possible by means of » 
tariff of duties to alter those relative conditions of production which, with. 
out any tariff at all, naturally exist between a commodity manufactured 
abroad and in this country, no matter what those conditions may be. The 
statistics adduced are of the highest authority, and their correctness can- 
not bequestioned. The quantities were derived from the liquidated entries 
and were those upon which the duties were finally predicated, and upon 
which were based the cash settlements of the collectors of customs with 
the Treasury Department. 

The only reply that can be made to the inductions they present is that 
the duties are not high enough yet, and that if they are placed stil! higher, 
they will effect the object sought after. The insufficiency of this reply is, 
obvious enough when it is recollected that the present duties are the 
result of some thirty or forty consecutive attempts to secure protection by 
means of the tariff. The first of these attempts, made in 1789, consisted 
of a duty of five per cent, upon all iron, This rate was thought at the 
time to be sufficient to equalise the difference between foreign and domestic 
iron, and to secure a home monoply to the latter. In the following year 
this rate was raised to seven and a half per cent, on manufactured iron; in 
1792, to ten per cent on all iron; in 1794, to fifteen per cent; 1n 1804, 
to seventeen anda half per cent ; in 1812, to thirty per cent; in 1816, to 
still higher rates; in 1824, to still higher rates; in 1828, to still higher 
rates, namely, $12 50 per ton on pig iron, $36 per ton on bar and rolled 
iron, and 25 per cent on other manufactured iron; when they were after. 
wards lowered, and alternately increased, thrrough a long series of years, 
untill they were at last raised up to the exorbitant rates shown in the 
foregoing tables, and always with the same result, namely, the recurrence 
of the importation after a short period following the imposition of the 
increaed Guty. 

A still further inference, one of no little importance to our manufacturers, 
is to be derived from these statistics. If, as is believed to be tully proved, 
the tariff is impotent to effect a permanent home monoply to their manu- 
factures, it follows that such of them as, have continued to exist at all have 
existed without assistance from the tariff, and consequently are able to 
exist in future without any assistance, real or supposed, from this source, 
in point of fact they exist despite the tariff, because an increase of duties 
is seldom or never effected without subjecting the manufacturers to some, 
often to a very considerable, expense; and upon further consideration 
does it not seem strange that in a country where there are large deposils 
of iron ore and equally large deposits of coal in close contiguity, that 
domestic iron cannot be laid down in our markets as cheaply as foreizn 
iron, laden as the latter is with heavy charges of freights, vominisions, ant 
profits? Labor per diem is dearer in this country. It is true, but it, 
perhaps, is also more efficient. Yet, however this may bo, it remains to 
be proved, that the various manufactures of iron and steel enumerated in 
the foregoing exhibit have derived any permanent support whatever from 
the tariff, the latter having failed in any instance to check or diminish the 
importation of the foriegn article, except fora brief interval following the 
imposition of the increased duty; and it follows that the domestic 
manufacturers of these articles have existed not because of, but not with- 


standing, the tariff. 
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In view of these matters it certainly appears that sound policy demands 
in fature the rejection of any other consideration in eonnection with the 
amount and source of the public revenues but those in the interest of the 
people at large. 

I am, sir, yours respectfully, 
Aexanper De.mar, Director. 





THE ALABAMA TREATY. 


Some needless uneasiness has prevailed since the rejectionon Tuesday 
by the Senate of the Alabama protocol, which was negotiated between 
Mr. Reverdy Johnson and Lord Clarendon. The reasons for this 
unusual action are clearly presented in Mr. Sumner’s elaborate speech 
which was published on Thursday. That these reasons were convinc- 
ing is sufficiently evident from the fact that with a single exception every 
vote of the Senate, without regard to political party was recorded 
against the treaty. We need not advert to these arguments in detail. 
The main principle involved in them all is this, that the treaty regard. 
ed the outrages of the Southern cruisers as directed against the individual 
citizens of this country,and left out of sight the paramount question that 
these outrages were national and political as well as individual. 

From beginning ‘to end this treaty aims at a settlement of individual 
claims on both sides, the one being a set-off against the other. This 
great national difficulty is thus made to shrink from its due propor- 
tions into a petty insignificant quarrel between a few scores of private 
citizens in Great Britain and in the United States. The affronted honor 
and majesty of the United States is not regarded in the treaty. 
Hence, even the Confederate bondholders suppose themselves to be 
included in its provisions. Mr. Sumner cited fr_m an English journal 
a statement that the claims of these bondholders were founded on 
immense quantities of cotton worth at the time of its seizure forty 
cents a pound, which being in the legal possession of the bondholders 
wereto be the subject of claims just as other destroyed property before 
the joint commission. It appears that the Confederate loan went up from 
0 to 10 on this anticipation as soon as the treaty was signed. Mr, 
Sumner’s speech was devoted to an elaborate exposition of this poli- 
tical aspect of the Alabama quarrel. He showed that the treaty as it 
stood, left a quarrel between the two nations which would rankle in the 
hearts of both and might hereafter produce mischievous effects. Like 
a skillful surgeon he probed the wound to the bottom, that it might be 
treated thoroughly and healed up forever. 
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We presume that Mr. Motley, our new minister to England, 
will at some early date open negotiations for another treaty. It is 
only fit that full instructions should be drawn up for his guidance on 
two points. First, as to the nature and extent of the losses for which 
we claim reparation from the British Government. These losses it js 
almost impc<sible for us to estimate. Our ships were driven from the 
ocean; our carrying trade passed into the hands of other nations; our 
merchants were panic-stricken ; the rates of insurance were doubled and 
our mercantile marine was almost annihilated. Mr. Sumner quoted from 
a report of Mr. F. H. Morse, U.S. Consul at London, dated January 
1, 1868, the evidence on this point as follows : 

On the bregking out of the rebellion in 1861, the entire tonnage of the United 
States, coasting and registered, was 5,559,413 tons, of which 2,642,625 tons - ere 
rezistercd and employed in foreign trade, ani that, at the close of the rebellion in 
1865, notwithstanding an increase in coasting tounage, our registered tonnage had 
fallen to 1,6 2,528 tons, being a loss during the four years of more thana wil- 
lion tens, amounting to about forty per cent of our foreizn commerce. During 
the eame four years the total tonnage ofthe British Empire rose fram 5,895,369 tons 
to 7,822,604 tons, the increase being especially in the foreign trade. The report 
proceeds to say that, as to the cause of the decrease in Ame:ica,and the correspond- 
ing increase in the British Empire, there can be no room for question or doubt. 

Conceding to the rebels the belligerent rights of the sea when they had not a 
solitary war ship afloat in dock, or in the process of construction, and when they had 
no power to protect or dispose of prizes, made their s:a-rovers, when they appeared, 
the instrun ent of terror and destruction to cur commerce. From the appearance 
of the first corsair ic pursuit of their ships, American merchants had to pay not 
only the marine but the war risk also on ther ships, After the burning of ove or 
two ships with their neutral cargoes, the ship-owner had to pay the war risk on the 
cargo his ship hadon freight as wellason the ship. Even then, for safety, the 
preference was, as a matter of course, always given to neutral vessels, and American 
ships couli rareiy find employmert on these hard terms, as long as there were 
good neutral ships in the freight markets. Under such circumstarces there was no 
course left for our merchant ship-owners but to take such profitle:e business as was 
occasionally offered them, let heir ships be idle at their moorings or in dock with 
large expense and deterioration constantly going on, to sell them outright when they 
could do so without ruinous eacrifice or put them under foreign flags for protection. 


Mr. Sumner proceeded to show that “ beyond the actual loss to the 
national tonage, there was a further loss in the arrest of the natural 
increase of our shipping industry, which an intelligent statistician puts 
at five per cent annually, making in 1866 a total loss on this 


account of 1,384,958 tons, which must be added to 1,229,035 tons 
actually lost. The same statistician, after estimating the value of a ton 


at $40, gold, and making allowance for old and new ships, puts the sum 
total of national loss on this account at $110,000,000.” By the pay- 
ment by England of this sum Mr. Sumner seems to think that satifaction 
will be made for the injures which the British pirates inflicted on our 
private citizens. 

Secondly, there remains the political reparation which can be made by 
no payment of dollars and cents, but must be provided for by treaty 
stipulations which saall prohibit future niratical expeditions and modify 
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the existing code of acknowledged international law between the two coun- 
tries. We have often discussed these principles with Great Britain. 
And it will be a bappy result of these tedious and protracted nego- 
tiations if we can settle and fix on more enlightened principles the code 
of international Jaw regulating the duties and rights of neutrals and the 
claims and obligations of belligerents. Mr. Sumner quotes freely from 
various authorities on international law. But it is evident that these 
treatises on international jurisprudence have been sadly neglected and 
their teachings defied in the treaties on which rests the binding force of 
positive intervational law, as accepted and enforced among nations in 


modern warfare. 








ERIE RAILWAY. 


The main line of the Erie Railway, including the New Jersey leases, 
has alength from Jersey City to Dunkirk of 460 miles. It has branches 
from Suffern (32 miles north of Jersey City) to Piermont, 18 miles from 
Greycourt (54 miles from Jersey City) to Newbury, 19 miles, and from 
Hornellsville (332 miles from Jersey City) to Attica, 60 miles, at the 
latter place connecting with the Buffalo, New York and Erie Railroad. 
These lines aggregate 557 miles, and have connected with them 218 miles 
of second and 171.6 miles of side track and turnouts, making the total 
length of equivalent single track owned by the Company 946.6 miles. 
Besides this, the leases held by the Company cover an extent of 216.5 
miles, on which there is 33.5 miles of second track, sidings, &c. The 
Company also operated in 1867-’68 at fixed rates per mile—the Warwick 
Valley Railroad 10 miles, the Montgomery & Erie Railroad 10} miles, 
the Middletown, Union & Watergap Railroad 14 miles, and the Jeffer- 
son Railroad 8§ miles; and has also more recently taken a lease of the 
Northern Railroad of New Jersey, which it is now operating. The Erie 
Company have also a 12 years’ lease of the Atlantic & Great Western 
Railway, but this road and its subsidiary leases (if any)are not accounted 
for in the general report of the Company. 

The following table specifies the several lines owned, leased and oper- 
ated in each of the last five years: 


1864. 1865. 1866. 1866-7. 1867-8. 
557.0 557.0 557 


TANG OWING 6s oc ivindns hice sccnsccs cece coccecessses 557.G 557.0 
Second track............ ipa kEneES code cdscbecceses 191.5 205.0 208.0 212.5 
Sidings, turnomts, etC...........00.seeseeeeeeee cee 145.0 157.0 159.0 165.5 


Total equivalent, single track..........000 «+++ 893.5 919.0 924.0 985.0 
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The leased lines are as follows: 





Buffalo, New York ard Erie RR Set eree seerse cove 140.0 140.0 140.0 140 
Ghemen, ve Gen. Valley RR......... .eeee. oes =. 2. ue 18.0 Ne 
Cavan sigua +d Eimira ass) Sebs detigecsaces 43.5 CU NS 
Butale, Bradford & Pittsburg Tbe need anes viewvces . evan 25:0 i ; “# 
Total leased NNC....+000 12... ccceccccscncvccce 240.0 240.0 216.5 216.5 16 & 
Second irack and sidings... “190 “enco “gore “arg UE 
Total equivalent, single track. ...... ....... 259.0 610 46.7 275 op 
Aggregate equivalent single track <2........000 1... 1152.5 1180.0 1170.7 1182/5. 100° 


The rolling stock owned and operated by the Company in 1867-68 
consisted of 371 locomotives and 6,343 cars; of the latter 187 were pas. 
senger cars, 300 emigrant, baggage, milk snd express cars, 3,268 horse, 
milk and oil freight cars, 11,403 platform freight cars and 1,185 coal cars, 
In the following table we give the number of engines and cars owned at 
the close of the five years, 1864-68 : 


1864. 1885. 1866. 1867.  18¢9, 
Locomotive engines.......0sssee seeeeeereres etesecae 506 832 871 Sil Sit 


cea pened esa caed — -_—_— —_— 
: 


Foseanger =. oa neeebscehosscracses ¢. svcreecs 216 133 v4 190 187 


Wibicsc sic Gs dnreacstece: Ml gat 864 450 

Bert conta, oo milk rad oii Meecha. Aen | oe ee 3,948 
Plat. waeesseesses-e- ssdabsikscseiucnntesneicssccs A Me SE SUD lace 
Coal... ..csccee 20s cosecccosscenecereces sreeseeecs 540 884 ‘ol 84 1,18 
OES CBE sent 4,714 5,468 6,990 6,027 6,243 


In 1867 the fiscal year which previously had closed December 31, close: 
September 30. This change was made so as to comply with the S:ate 
law requiring all companies to report for the year then ending. {n the 
table which follows we give a summary of the operations of the company 
and their results for the five years closing September 30, 1868: 

Sa Oe . apieaes 6,399,098 7,100 129 6.as8,910 ioea rid 


oseccece 1,785,606 2,175,965 2,214,912 2,245,180 27194, 348 
erceteee 2,234, 295 2,584,791 2/871,505 3,484,546 3,908,248 


Miles run by trains.......... 
Passengers carried ....- 
Freiyzht moved, tons ... 










Passenger mileage... bias Asai vous: wens ehh.) dats Neb. awnanaes 128,494, 241 124, 319,884 
Freigh. mileage............. Savane swe i oe vengeate We 640,838,422 506,000 25 
f Passengers......s.eesesssee+ 3,002,198 4,401,354 3,148,290 2,931.8383 3,531,504 

STEP eseeooresee cseewew > 10, 242,897 11,926,540 11,261,642 11,204,689 10,638,651 

Gee FREE sad eeens seeveccesces 101,352 "101.352 "129, 456 130,714 142.3% 
Earnings. } Miscellane’s........ ...... ; 88,196 82,982 7,025 49,977 64,593 
| Total......ceceeccccens sere 13,429,643 16,462,228 14,596,413 14,317,213 14,376,872 


( Paesenger....... bnabicag’ se - 2,820,171 3.369,084 3,088,859 2,210,794  3,114,0'7 
Epon | vy  jieceeses eesesses 6,641,114 8,885,311 7,764,281 8,100,423 8,015,252 





Expenses, ———— 
Lotal......sese.sseseeee0e 8,961,285 11,754,395 10,858,140 10,811,217 11,132,289 


Med eevPMDP.»0: aces. sneseserersssererese ee ais 8,743,273 4,005,996 3,244,583 
Earnings per mile of road. SRikaSe aa au ces 18,858 18,493 20, 
Expen:es = B28 ARES ETS A Haas ia 198 11,022 13,322 16,173 


Profits as ” gis bheed dence 5,606 5.907 4.836 5,176 4.714 
Expenses—per Cent......e0+ ++ ce acces SENS 41.40 74.35 72.01 97.43 





wre 


eS 


wo. be ed bee 
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The general income account shows what disposition has been made of the 


net earnings in the same years, and as follows: 
1964. 1865. 1868. 1806-67. 1807-68 
from last pedéccsecessecesceoe TIT SIS — 857,370 _ 620,554 356,608 _ 800,029 
cians . ee * 4,468'358 4.707833 8.743.273 4,005,996 3,244°583 











Total TEBOUTCES .ocrccces sees eeestesecess £,246,176 2,565,203 4;363,827 4,302, 694 4 044; 612 
tom DOMAS ..<.secsscece cos ceeeseee 1,231,806 1,899,770 1,681,073 1,621,558 1,6-7,268 
TE MINE, ices cncececccesece coco 182/400 "182,400 ‘367,212 "557,59 | "498,252 
Rent of Long ceiver case 135,164 165,699 165,690 17 0.310 205,131 
Interal revenue tAXCS......- .eee weeeeee . 823,814 561,250 300,815 «100.565 112°953 
eerie eho RE AG OE 259,819 225,416 216,885 298,889 231,550 
Pavonia ane eer ecccccecceccsteccccecs +» 34,159 22,949... oe SECO seduasa 
sip caiesurecssctes 500 ronnsne 49,329 95,181 252,261 947,876 
CGM ici ccciccecsaceece... 20-0 SRD «AS «RNASE 828S IOSD 
Lowney CO kee eesbccoscceeeses  ceceses a WOE ebeedee ee ener 
Los B BE MBs cessive cane acts 203.2387 488,696 6... le see 98,808 
este seco tweees eh eeee eee eb ereser sane eeettee ace eee weeseee = eee eee 85,991 
Loss on L. Erie eteamers..... neueaa neue dak ween.) aeeee <n wadeat! esedeee 78,898 
Total disbursements......... seveceseee 2,556,182 3,124,764 3,185,642 2,965,412 3,221,911 
Divided MENG icosiceccs cess ssneees seveee 2,689,904 2,440,459 1,228,185 1,307,192 828,701 


Tie dividend fund was disposed of as follows: 
Dividends .....+2. «+: ae egtanen> vss s+ 938,624 1,819,884 507,905 567,905 567,805 


8 tax on dividend. eabbbn seas Geb LEN6 csee . eegenee oa eae: wsaeeig 2: SOR Wgcceaae 
U. 8 tax on dividend ...-.... coceseee 857,370 620,554 660,890 80:69 256,396 


The returns for 1866-67 include and duplicate the amounts for the three 
last months of the year 1866. The income balance carried to 1866-67 
js that of September, 1866. 

The general balances of the company, showing their financial condition 
¢s of October 1, 1864-1868 inclusive, are ~— tn the following abstract : 




















1864, 1866. 186 et. 186°, 
Capital—COMMON .....eeereceeesoeee os 400,160 $16,590, ino $16,574,300 $16,574,300 $37,765,300 
preferred. ..-.csccseee---seee 8,535,700 8,535,700 8,536, 910 8,536,910 8,536,910 
Total ca; ital stock..... ........000- $24,935,800 #25, 105, pea $25,111,210 $25, ah 210 $16,302,210 
ey mort. ip. c. b'ds FS icsenkes 8,960,000 3,000, 00 3, 0U0, 060 0.6060 8,600,000 
"Theacctpeee cscceses 4,000,000 + 000000 4.0.0: 000 rye £00 4,000,700 
34 ce ccsacavs 6,100,000 6,000,000 6,000,000 6.000000 6,600,000 
a + Oe eS... 3,634,000 4.441,000 4,441,000 4,441,000 4°441.010 
Bth *% OS ee ee 102,500 = 128,50) = 926,200 925,500 926,700 
Boff. Br. ** a Ee kas ves Pah e ep 186,400 126,40 lou, vw 486,400 186. 100 
Neal estate bonds......... Sevesdaceses 5u0 500 500 500 na) 
sterling 6 p.c. D’us, °T5......066- iateend ee. 8,816,582 3. 875,540 3,875, 520 4,844. 06 
Total honds........secesseece- ee . $17,323,400 $22,370,982 $22,429. 920 $22,429, 92) ) $2.4. 9 
Accounts payible . 2,941,432 4,551,951 4,604,452 4,844,856 6,23 ..si 
Accrued int. and div. 1, "487. 262 1, 612. 573 111,412 1,133,217 5, -3 
Income accounts... 0... 00 seecscceoees 857,370 620,554 660,880 8u0,029 $22, iw 
TOUR ses vededns cecccccceveecssccces $45,045,204 $52,291 (895 $54,287, 874 $54,319,262 $77,269, 532 

Per contra : Charges on the following accounts : 

Railroadandequipm’t.**** = ""**"""" $12,5°3.058 $47,409,414 $44,885, 7 $49,247, bya $56, pny 606 
Hawley Ueeneis..05... 8 te 283,205 234,947 23ti,947 236,9 47 36,947 
_ Krie steamcr,........000 Capes: cee tie oy wee ce Ce kbar as ry ,000 
SR a ae Bia ssecceee cas: 834, 435 215, 520 280,488 303,037 424.745 
Bait , Kradford&P. BR bss vec Siar 76,793 40, 358 6,073 72,503 1,272,177 
U. s. INO OU bs isha seins sees cess 464,785 50 1576 STRESS Mek au RaeLS 
Niagara bidue stock, .... .....-0000- 4,140 4.1.0 4.140 4,140 4,140 
22d street ny SE eee eae Nee re $2,425 34,340 88,109 
Cath aud cash items ............. 1. 563,217 = 905,150 «994,151 1,210.524  12,509'898 


Bills and accounts == .......- -aeeeee 675,454 617,519 1,187,416 1,027,310 3,066,690 





Materials. asovsees 2,284,050 2,176,828 1,759,656 1,642,994 2,063,717 
POM: oe es 213,253 $37,526 84 47,010 639,972 $63,500 
Una just-d accounts .. iaedas 162 100 Ook ieee eS a 
RamupoWh'i Fk’ dry st’k.... Ee ER es an ewes ope diame S oebcee Gee eie 10.0v0 








TOtA)....seccecee ceeceeeccesee ee vee + $48,045,284 $53, 291,£95 $54,287,872 54,319,262 $77,269,532 
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The common stock, including converted scrip, amounted in Marc, 
1869, to $57,765,300. This is the sworn statement of Jay Gould 
Esq., President of the company, and includes the whole series of issues 
less amounts recalled and canceled. The disposition of the increase ($11, 
463,090) in a few monthsis one of the most extraordinary transactions 
ever witnessed in financial circles, and forbids the thought of the Com. 
pany’sstock receiving ever an ultimate dividend. The fluctuations of 
the Company’s stocks (lowest and highest prices) at New York, monthly 
for five years are shown in the following tabulation : 


COMMON €&T CK. 


October... 1064 @110% 6 G93 854 @9sik ax@en, a 
Tescece POP Seoereseseeessesseoee 635 QB 
; Guts 9 98% @1041¢ ae B04 6% onan 

r 82 @6% 91% GEN Q@II925 1 @UK 
SOKQ@ITNM 55 » MIM@RK 
1 BIHGBY 
194 65% @SI5, 
654%O% 

3% B87 
68 @TX 
67 @i4% ROMs pity 3 

65g 45d GOS 

9135 0% 59 @N% 46 om 


93 @126% 44KQ@l04w STHKGIK F2XKOW 454,981 





PREFERRED STOCK, 


1863-4. 1864-5. 1865-6. ques. 


NBO 
£2 “Gs. 


69 

0 OTS 

i 69 @i3 

684 @72 

12 @i3 

13 @ibx 
HOTS " 
id @iOK Os Ors 
99% @116 12 @%6% O8%E@ST 63 Ge 
The prices of the common stock were—iu October 38@49}, in Nu 
vember 354@54,in December 374@41, in January 38@404, in Feb- 
ruary 88@38; and of the preferred stock—in October 65@7], in 


November 59@65,in December 60@65, in January 613@64. 





———— eee 


RAILROAD EARNINGS FOR MARCH. 


The spring opens with unusual indications of prosperity to our railroad 
interest. Large crops throughout the West, and the growing develop- 
ment of the country through which the roads pass, have resulted in deci- 
dedly increased earnings, the total for Marc of the companies ve 
give below being $1,196,171 in excess of the same month last year, 
and $1,130,728 in excess of March, 1867. This improvement in tle 
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ings, together with the anticipation of increased trade on the opening 
of the Pacific Railroad. are the basis for the upward movement in prices 
which has developed so strongly of late. What effect the lower quota- 
tions for Breadstuffs will have on the traffic receipts cannot of course 
be determined. It is claimed, however, by some who are usually good 
judges, that the earnings are likely to show a less percentage of increase 
during the remainder of the year, farmers, with the present high freights 
and low prices, finding it more profitable to feed out their grain and send 
itto market in beef and pork. This feeling may increase, and of neces- 
sity result in lower freights, which would again affect unfavorably the 
earnings. But, on the other band, the West is not in the same con- 
dition it was a few years since. Louses and even villages have sprung 
up all along the routes of these roads, so that the local business has mul- 
tiplied many times and is destined to show a rapid development in the 
future. Besides, after a time we may rightly expect a large movement 
from the Pacitic, which will impart more or less activity to all contecting 
lines. Some anticipate this as the immediate result of the opening of 
the Pacific road; we do not, however. It will take time to change the 
channels of trade. But the endis by no means uncertain. <A large 
share of the Eastern trade and travel will pass across our continent at 
no very distant day, and all our roads leading to the West must be bene- 
fited by it. The earnings for March and the total of each road since 


January 1 are as follows: 


RAILROAD EARNINGS FOR MARCH. 


























1869. 1868. Ine. 
*Chicago & AMON. .....secccevcceccces s+ ecevecteeeee $OV3,648 $267,094 $126,554 
Chicago & Northwestern.............. eos 1,149,258 850,192 299,066 
+Chicago, Rock Island & Vacific..... eeoee 398,70) 262,809 135,900 
tliinois Central ..... A ea eee (711,858 © 444,443 «267,115 
Marietta & Cincinnati..... ......... eevee 103,558 98,482 5,076 
Michigan Central... ..............00.+- sees 888,527 iy 59,647 
Michigan Southern........ 0  ssccccecceeeeee eonnvece 454,481 381,497 71,984 
Milwaukee & St. Paul........... . + son. St 333,281 87,493 

Ohio & ga Peed Mash te eeee eseee 22,459 265,905 nee 
Pittsburg, Ft. Wayne & Chicago ..... ..... «.» 45.503 689,31% 56,185 
St. Louis, Alton & Terre Haute...ccccsece..- sees 375,950 =: 149,165 26,785 
Toledo, Wabash & Western... ...ccsceces secsserceees 852,704 208,259 89,445 
Western Union........ 2. eves esGvboinsbas @biecive lc’ Wee 39,191 15,366 
TOM ictus seacds (aets casedecis conndunes evs $5,567,677 4,371,606 1,196,)71 

EARNINGS FROM JANUARY 1 TO APRIL 1. 

1869. 1888, Inc. 
Chicago & Alt n ..... PU edi ekiab cus ccs coseeuh $1,038,237 $318,349 $219,838 
Chicago & Northwestern ....... TS Peart ath 2,847,7 2,382,560 465,170 
Chicago, Rock Isiand & Pacific...... .. ......++ 1,04,209 832,432 157,727 
LiNOIS COON FA eckcec Goececs< scecee x 1,849,168 568,050 281,113 
Mar etta & Cine unati ..................0-+ 293,71 272,514 21,227 
MDD DY BN ai ss. vcd suc cccccceses 1,091,282 971,885 116,397 
Michigan Soutrern,.... biettsaesd 1,196,143 =: 1,081,853 114,290 
Milwank-e & St. Paul................ 1,205 137 ,042,652 162,485 
Ohio & M.ssissippi. ....... 617,905 409,229 ius 
Pitts. Fo.t Wayn: & Uhicago..... ........ ...+. 1,957,221 1,799,188 158,053 
St. Louis, Altou &Te-re Haute.... .. .......++6 436,389 410,151 26,2388 
‘toledu, Waba-h & Western.. .. ....00....ceceee 902,033 SUT, 764 94,269 
Western Union..... Dr eebln ds dha ei ss ce-ocon es 138,747 126,314 12,433 
Mis ce taka Wah de wdinb iss! secede $14,613,942 12,875,941 1,738,001 


Dee. 


$14,446 


$91,324 








#131 miles in 1369 against 280 in 1868, 


tNumber of miles open c ntinva ly increasing. About 100 miles more were worked in 


March 1869 han inthe same moatn of 1868. 
tincluaing ivased lines. 
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The above table shows that the improvement during the month has, 
been on every road in the list, with but one exception. One circumstance 
should, however, be remembered, and that is, that the weather during 
March this season has been much more favorable for railroad traflic than 
the correspond ing month of 1868, 


—_— 





MICHIGAN SOUTHERN AND NORTHERN INDIANA RAILROAD 


The reports of this Company in fullness and consequenily in usefulness 
are not excecded by those of any other Company in the United States, 
and what gives additional interest to them is the promptness of their 
publication. The Company’s fiscal year ends with February, and an 
elaborate statement of the year’s business is furnished early in April 
showing that the managers of the property are well disposed toward their 
clients and desirous that their affairs should not remain in doubt or be 
misunderstood. The comparative returns which we now are able to give 
will therefore be of the highest value to stockholders. They show a 
very great increase in the yearly earnings, and the final balances are very 
satisfactory. 

The lines belonging to the M. S. & N. I. Company are as follows: 
Toledo, via White Pigeon to Chicago ak 
Toledo, via Air Line to E khart 
enya 
MOPIBD 00S CRIOD anc hnck: oon ccnsctvesecce se00e veesveesvetecceveseieverseeses ses -» 46.00 
White Pigeon to Constantine... ......ccccees 2 csccccccevcecevceees seccesieccssceseces 4.18 

In several instances these amounts are duplicated, and to a small extent 
leased or rented: again, ‘the Constantive branch is leased to the St. 
Joseph Valley Company, but the total length of line owned by the M.S. 
& N. I. Company is 516.56 miles. The Company also owned conjointly 
with the Rock Island Company 2.42 miles of road, viz: from Juaction 
into Chicago. The length of side track on the Company’s linesis 70.7 
miles, The trains on the Detroit line pass over the Detroit and Mil. 
waukee Railroad from the Junction, 3.21 miles into Detroit. 

The equipment of the roads is well kept up, each year showing a 
material increase in the number of cars. ‘The substitution of new and 
more powerful engines has also given increased capacity to the road, 
making the mears of transportation fully equa to the demands of 
the business at present offering. The favorable geographical position 
of the several lines and their growing business, however, will at nodis 
tant period necessitate the laying of a second track and a corresponding 
increase in rolling stock. The number of engines and cars on the lines 
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at the commencement of 1865 and the close of 1865-69 inclusive, is 


shown in the following statement : 


Mar.1,. ————-Close of February-———_. 


1864. 1865. 1866. 
97 





LoGiGtEO sect aibe ea ceontars***ss0*-+= teeee eee 86 8 
soenger cals— 5s 5 6LSt«éR 
” 2d claeS.............. : : 10 
Beeeage, woe. Rk kk 
drovers, Mads cocdssnneneses. s+. e000 15 27% 24 
Freighi--ctbo0ee s-«ees Sees ee ee Cone. ceessene oe es 25 
s PERSAE0 6 SBE Ean conccee tue. beesate ‘ 170 185 


96 
ORs isis: 04906 Rew neecccens sescescees 605 306 
Fiat..cocce secces coe cenwccceess os « Bl 259 290 


1867. 1:68. 1869, 
101 99 os 
64 65 %3 
10 9 8 
5 44 13 
23 30 22 
23 26 26 
23 22 27 
214 233 233 
856 965 965. 
237 820 821 


The Company also own a full assortment of wrecking, tool and gravel 
cars, &c, Of the passenger cars in 1869, twenty were 12-wheel and 
eleven sleeping; and of the latter, three were 16-wheel, six 12-wheel 
cars. The freight cars, with the exception of seven old 8-ton cars, are of 
10-ton capacity. It is no exaggeration to state that the car capacity of 


the road has doubled in the last five years. 


The “Doings in Transportation,” as illustrated by the mileage of - 
trains, passengers and freight, and the earnings from, and expenses on 
account of, operations, are shown in the following table for the years 


ending with February, 1865-1869, loth inclusive: 


MILES RUN BY ENGINES WITH TRAINS. 














18h5. 1866. 1867. 1868. 1569 ¢ 

POMODOGS oncsrcs cause ve. descntess whbeds . 785,286 838,788 863,897 863,077 982,55 
Freight ........ setcteccececseccecesceceee W151,612 1,181,562 1,984,444 1,308,165 1,466,679 
Other...... $8 dnabepes Bebe seee oetaesoenecs 250°226 211,2%5 237,852 216,560 "217,965 
TOU cnieda ii chasncceee’ loseveves cess 2,187,124 2,161,615 2,886,193 2,387,389 2,667,191 

NUMBER OF PASSENGERS AND MILES OF TRAVEL, 
Westward...... Pbekbeinee: ae b kaoehades 430.566 477,751 443,8°9 449,190 481,703 
Eastward...... CRACES Chaka AEA s cn eadeseee 400,799 487,724 482,809 402,998 410,848 
po a Ow beck esecsanes Seed dens sens 135.197 142,699 117,010 123,110 14 1,967 
Local .. Peveerer etl TeSEEE ieee 696,168 T72,776 729,658 724,078 731,584 
TotAlescesesecesce vos HON Rude cece se 831,365 915,475 846,693 8E2,188 922,551 
Through travel (100 a pekeesaabeeces $32,602 851,055 287,508 316.150 346,593 
Local travel (100 mileg)... ee eeeee oes 282,123 343,729 2,731 287,775 5,066 
Total travel (100 miles).... ........... 614,725 694,784 575,239 603,926 651,659 
10NS8 OF FREIGHT AND MILES OF TRANSPORTATION. 

Through—westward...... cscecceses eeee 68,038 73,508 106,726 91,653 122,266 
Through—: astward ....- .00. cecseeecees 126,631 137,636 197,706 194,800 220,133 
Total through,....... wil cseuisecdsee 194,669 211,144 «= 804.472 = 286,453 = B42, 399 
Way—westwa* Nees wa sevedeadee Gidea eesve 103,89 120,334 150,967 177,531 200,489 
Way—eastward ..... SEPeHNVER DC SRM e004 400 228,941 237,862 244,376 271,454 303 695 
Tota! way.... .... eas len ae "932,832 858,196 3895313 448,985 5 4,184 
Through and way. cececcccccecceee 527,501 569,310 699,75 735,438 846,588 
‘Yons carried GIN sinci sis ncsaees-s. 778,825 83,449 1,071,854 1,101,036 1,269,320 
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[ April, 


EARNINGS FROM, AND EXPENSES OF, OPERATIONS, 


Freight» ccccss0 Cece Or ereesececeees $1,875,061 
. 172 2,681, 
ass moo Tbe ne 


© Sere erereoresereseteeseseose « 


seeeerereccceccese - Peer eesceccsese 


$2,021,947 $1,249,397 $1, 689,107 $1, 
2,725,250 “Sac 
$32,862 275,639 





Total earnings...........+.0-++ee0+» $4,289,465 $4,686,445 $4,678,198 S4t4r,a19 $5,024.16 
2,808,887 2.97807 


2,408,852 2,749,656 8,068,706 





Diescccccccsvcese 


Net revenue.......... 
Earnings per passenge 


per mile....... er mii ee seeeOOOGese eee8 
Edin Wades ixssbeuaeess 
ilancase 


Cece erescseeseseoeeces 


soe -sesoccccoeree $1,881,118 $1,996,788 $1,609,487 $1,880,832 $2,016,0.0 0 


2.75 
2.83 
66.14 


2.80 2.64 
2 43 2.34 
60.38 59.25 


2 86 
2 90 
58.61 


The general results of the years 1868-9, as shown in the income ac 


count, were as follows: 


seescceeesercececces $2,046,029 70 
489,976 85 
297.003 %5 
296,894 18 


162,000 00 


Ca ital £ in —— 

oe &e. 

woe teenies 
MORE ccccceveccccees 


teaceseess dy 


Interest on bonds....... 

Rent Erie and Kal. RR 

i axes, State & National _ 

Contr. bution to ek’y fund 

I: terest and exchange. os 

Div. 10p.c. on guar. sto Seance 
** 8p.c.oncom. stock 

Construction..........5 « 


new ment. .. os Coeece 
. & Toledo stock ............ 
ag on conv.ofguar stc’k. 
Back baa ae 
era cago 
guished in stock..... 
Old claims paid in stock .. eee 
Stock div. 10 p.c. & tax ..... 
Cash, March 1, 1869 


a eine sevecene vee- $4,201,904 48 





Total....c. ..eeseccceseeeee $4,201,904 48 


The financial condition of the company as given on the balance 
sheets of March 1, 1865-69, inclusive, is shown in the following abstract: 

19%. ies. 1867, 1868. 1900. 
7,596,600 9,381,800 9,818,500 10,059,400 11,502,10 


87.710 584,800 533: ri) 
9,135,840 9,088,640 eatunene 
34,133 


Stock—common naig eee cass akhuuseias’ 
gua, pee Sanbhedt sone eh ececccee 2 183,600 1 039.700 

Funded Gebt.. peaneans 

Bil s psyab e. 

Due for ranteed stock. 

Dividends and coupons.. ... + Kasanes 

Opesating sccouts........- éa¢naces ceae ss 

Profit and Joss..... . ve a 


83.071 38,816 
234,406 205,314 
810,279 863,731 


18,994,227 19,672,646 20,473,971 20,762,597 22,113,053 


218,117 





COC eee Sees eeesesesresreseey 


Against which amounts are charged the following, viz: 


Railroad.. 
xateee nt 
. & Tvledo RR Co 
D. M & Tolede siock.......... 


644.259 ‘644,259 2.669.517 2,965,817 8,058,607 
1,293,968 1, "291, "468 1,291,988 1, ‘291, HE 1,291,968 
(06,800 "409,500 "401,500 "411.700 “412,10 


16,962,232 16,964,912 18,754,548 19,224,366 20,598, gi 


ecvvecceess oe ee coer ccevccsccces Jon 18,619,185 14,333,563 14,654,881 16,158,159 


eeerese see 





Permanent property 


484,027 


735,456 
730,192 


56,528 
526,767 799,793 


670,373 547,025 


Fuel and material. 
402,036 200,259 


Available assets.... 
Nominal assets 72,656 158,000 154,000 3,000 


Prout and loss... ....... 886,940 1,802,447 483,148 Sb beee 
Total SCHSCHHHE SESS SESS ESET HEHE EHOH SE SOEE 18,994,217 19,672,646 20,473,971 20,762,597 22,113,(63 


SOC OOP eeeceseseese 
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The funded debt, as above comprises the following issues : 







1866. 1867. 

































23,856 
ee ce AM ce ts teen tects 
24,103 spi pie Cole geans 
78,073 hvesg MNES tliae Ss  Mesean diem edhe 
160 D.M. We Feb. 96.000 rsk000 _ taxlo00 924/000 924,000 _ 924,000 
1st gen. mort. 78, May, °8......... Bh issr cost 5,706,000 5,872,000 6,022,000 6,094,000 6,723,000 
4 @d gen. mort. 78, NOV. "TT...0... ee ccce cee 2,194,500 2,253 500 2,693,000 2,693,000 2,693,000 
3 OE, We Pons dobre cscnvsessces ses WOE BAUS. Sicina | Seen) Witaae 
Pico oon i RE aaeRRI eS 2,615 — 1,6% 840 849 580 
sisdasdceevach 9,488,215 9,554,175 10,204,840 10,843,640 10,848,500 

) AC 

The commissioners of the sinking fund for the Ist general mortgage 
an held March 1, 1869, said bonds to the amount of $1,472,000. The 
+ sum of bonds shown in balance sheet is less by this amount. The prices 
0 0 of the common stock of this company have ranged from 7 in 1860 to 





113 in 1863. The monthly range of prices in the New York Market 
during the last five years is shown in the following tabulation: . 


= 






> OY» 
we 















ee a a a 
S 
we ce 














00 
00 
00 1866. 1967. 
65%@ 5 ; 
00 
i 
05 ril 118! @ M14 
03 May ......6. eeavexee canine 854 @100% 55 @ 2% TT 81 65%@ MK 82K@ 916 
—e TUNE 2... .cecceecssccreves 98KQ@101 5% @ 65% WHO 80% 68K@ BK 89K@ 93% 
48 GP iindisks | cde eececes 80%@ 91K «2 68 RAO 81% WH%@SAK + &8X@ 93 
AMON irias  pencanes 824@ 925% 6OKD OTK 84 @ 86% TIK@ 84% 82 @ 8836 
September.... «se sseee 1 85 65%@ 703g 8244 87 H4G@G 83% 83 Sh 
tODEL. cesses e cee vee BT @UNK 68 @S 8IK@II  WHDSK 83K%@ 91 
7) November......0....+ee00 Hh 4 %1¢ UU%@ 82 XQ 94 %65%@ 32 £0 @90 
December..........+. oe O84@ 74% T3K@ IH 79 89%@ 85% 81%@ 896 
ae ee sees 5T @lISH 49K%@ Si 6SXK@101 644@SR%X 80 @ 9 
+ The guaranteed stock, which sold at 17 in 1860, attained to 165 in 






1865. In the latter year, however, it carried accumulated interest. In 
1866 only one sale of this stock was made at New York, and that at 140. 
No sales appear on the official lists for 1867 or 1868. 
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The table on the following page furnishes a complete abstract of the prin- 
cipal items of interest relating to the railroads of Pennsylvania, con- 
tained in the Report of the Auditor of that State, lately published. The 
reports are made for the year ending October 31, 1868. 
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PUBLIC DEBT OF THE UNITED sTATKS. 


Abstract statement, as appears from the books and Treasurer returns in the 
Treasury Department, on the 1st of March, and Ist of April, 1869: 


DEBT see iis INTEREST. 


Increase. D 
& percent, bonds. ..........c.0e0es $221,860.30 0 922i.t80,200 00 fo, yeeteaee. 
6 sad 1881.. SOCeBeeeesee. Cee eeBe 283,677, =e 283,677,400 00 @ereree jj §=§ 86406 
6 GRS) «cscs ssceseceeses 1,602,58%260 00 1,602,609,950 00 9260000022001 





Total ....eceseee seceeseecsevee 2,107,864,050 00 2,107,876,650 10 22,600 00 esee see 
DEBT BEARING CURRENCY INTEREST. 


6 per ct. (RE) bonds. ...........« 00 820 00 $2,915,820 00 $........ 
8p. cont. ol coaheee... Ree “eee eee 9,85. 000° 
iwintiin.. heme ae oo 





Total .....cecceceseesseceeeceees 125,077,000 00 125,457,820 00 380,82000 §....... 


TURED DEBT NOT PRESENTED FOR PAYMENT. 
7-30 - aie Aug. 15, 6s ve & d’y 




















pe eskeebes vecsseuere sax 816,350 00 $1,683,100 00 §.......... $183,250 00 
aah “int. notes ton maid June 16, an sea . sti 
yang. ge t. . & is 
6, 168°, vases eae 3,422,460 00 8,220,690 00 ......00.. 201,770 00 

Bide ¢ of Texas ind’ty.....--+..-.«e- 256,010 00 252,000 00 ....-0.. i 000 00 
Treasury notes (old)......... +++. 148,411 64 148,011 64 =... 4.00. 400 00 
B'ds of Apr. 15, 1 ‘Tan. wack ist & 

Mar. 81, 1848 ..0.....0.0. aah 202,800 00 188,900 00 .... «.... 13,900 00 
Treas. n 6 of Ma. 8,68 iskiacedwhekaie ° 87,432 00 =: 860,192 00—i«g... 15,240 00 
Temporary loan... ..... Seah ei aiieg 189,010 00 188,510 00 ......-.-. 500 00 

. of adebt'ces.. ncaa ee as 12,000 00 RO Neketnun eo ebeccees 

Me. ieee acebekeneus eeae 6,422,463 64 6,003,408 64 §$.......... $419,060 00 

DEBT BEARING NO INTEREST, 
United States notes............ aeee >. 0%3 00 $356,065.155 00 $414,082 00 §........ 
Fractional currency............. esos 36,781,547 50 86,675,830 00 ~—.......... 105,717 50 
Gold certi. ofdeposit......... ....6. 28,775,560 00 21,672,509 00 ~—....... .... 7,108,060 00 
ONE pad hasan cde sé ands btbaceks 421,578,180 50 414,413,455 00 coos coe $7,164,695 50 
RECAPITULATION, 
$ $ $ $ 

Bearing coin interest......... Seabed: « 2,107, oo 00 2,107,876,650 00 22,600 00 ke anes 
prin pt " gomiomcemtet eeesiivnctnds 125,077,000 00 125,457,82000 380,32000 _.......... 
Matured deb sadeve eoevcces 6,422,408 64 6,003,403 64 ..... esses 419,060 00 
Bearing no a ececccccccececces 421,578,180 50 414,413,485 00... ..... 7,164,695 50 
Aggregate Sade envenpes vices eee omen 2,600,931 ,694 14 2,653,750,858 64 =... es case 7,180,835 50 
Coin & cur. in Treas.........cececeees 135 1594, 789 W] 111,005,993 54 .......00- 4,583,796 22 
Debt less coin and currency ...... 2,545,336,904 38 2,542,744,855 10 ides ouanes 2,592,019 28 


The following statement shows the amount of coin and currency separately at 
the dates in the foregoing table : 


COIN AND CURRENCY IN TREASURY. 











OOIR co cccceseses eeecee S ener aseseeee $96,741, — B ee oy iy 5,698 40 $ seeesesese 
Currency..-.... Cgackdukaenunnness eas 16,853,529 6,802,628 42. ........ 10,050,900 62 
Total coin & cur’cy.......... Veasses 115,594,789 ' 76 111,(05,993 64 St wwe... ~=4,588,796 23 


The annual interest payable on the debt, as existing March 1 and April i, 
1869, compares as follows . 
ANNUAL INTEREST PAYABLE ON PUBLIC DEBT, 





March 1, April 1. Increase. Decrease 

Coin—5 per CONS... ...0.scecceeesces $12,079, 465 00 $11,079,465 00 = §........ Bo scecces 

BO FRBL icc ecee ones cecces 7,020,644 00 17,020,644 00 S6eGs ee, seo we vece 

a Seiad oy ) Pere reer 90158, 241 00 98,156,597 OU 1,856 00 <atews 
Total coin interest....... .+00+.... $124,255,359 00 $124,256,206 00 $1,356 00 

Currency—6 per cents........ hetedes + $3,236.220 00 $3,351,139 20 sabia 20 Lee cane 

: _ 3° wi eee Ceevesvccee 2,134,200 60 2,058,350 00 eeeneeee 16,0500 





Total currency inter’t.... ... «s.e-++. $5,370,420 00 $5,409,289 20 20 $38,869 20 $ 
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QUICKSILVER MINING COMPANY. 


The fellowing report of the operations of the company for the year 1868, shows 
that the production of quicksilver from the New Almaden mines, during the year 
1868, was 26,628 flasks of 763 lbs. each, being a monthly average of 2,185 flaskr. 

The production for each of the months was as follows : 





wont 5 haa PTLD Cece ahaa pies sae 3,000 | Angust... othe #60 ened cobs scenes 06 ANOOO 
; February .... SOOT SOO Heees - +s Cheeses erer 8,001 Se ptember .. POC eee eeHeTEHEE HHH eOEEE sees 1,600 
March . erertes+ eoeese erereeesesees B08 2'501 Denaber Pee Reem ees eeesOBaseseesee seer 1,600 
Sade Gas EXANNESS S00 Lb 0 ¢eus usee ve 2.000 | November..........0. secccccccccces os 2,262 

PEE, WANE ane Wwkaen beccadencuses cece 2,000 | December......  ..cccccsceccccccesevee 1,664 
sasenes eeseee 2,000 Total Flask-. esses 25,628 





The ‘operations of the company for the disposal of quicksilver during the first three 
months of the year, were carried on under the Barron contract of 1866. This 
contract expired by imitation on the 31st day of March last, at which time the 
company had on han i a surplus of 7,416 flasks of quicksilver. Mr. Barron declined 
to renew this, or to make any contract for the direct purchase of the quicksilver 
from the company ; and it became evident to the Directors that either a combination 
arrangement must be made with other producers of quicksilver in California, or a 
competition for the sale of quicksilver in the home and foreign markets would ensues 
which could not fail to lower the price of the article and seriously injure, if not entirely 
destroy, all profits incident to its mining and manufacture. 

After considerable negotiation, an arrangement for to years, from April 1, 1868, 
was entered into between the several quicksilver mining companies end Messrs. Bar- 
ron & Co., of San Francisco, which was duly ratified by the Board of Directors. 

This agreement was made between the following parties:—The Quicksilver 
Miving Company of New York, of the first part ; The Redington Quicksilver Mining 
Company of California, of the second part ; The New Idria Quicksilver Mining Com- 
pany of California, of the third part; and Messrs. Barron & Co., of San Francisco, 
of the fourth part. It recited that the parties thereto bad united for the purpose of 
regulating, through the agency of the parties of the fourth part, the supply to the 
markets of the world, of quicksilver, the product of the mines of the parties of the 
first, secoud and third parts, for the period of two years, from and after the first day 
of April, 1868, 

This agreement specifies and limits the production of the several mining com, 
panies, as near as may be, i» equal monthly amounts, to the following quantities : 


Th Quicksilver ae SNE. van isaneccskenscansdsencntanenes 24,000 flasks annually. 

The Redington Quicksilver Mining Company ... .ceccsseeceeees eevees 19,000 

The New Idria Quicksilver Mining Company.............cceececeeseeee 10,000 . “ 
Making an aggregate Of............sccccsscccssecccceces-seveeveves 44,000 000. bd 


—with a provision that, in case either party shall fail to furnish its proportion of the 
total quantity allotted, the others may proportionate'y make up any deficiency 

It also made provision for the purchase of all the qu ckei!ver then on hand in Cali- 
fornia ani Neva-a, owned by the several parties to the agreement. 

It aleo provides for the purchase and sale by Messrs. Barron & Co., for the use and 
benefit of the combination, of the products of any other quicksilver mines in Cali- 
fornia or elsewhere. And under this section arrangemeuts have been made for the 
product of the Santa Ulara Mining Association, the San Juan Bautista Mining Com- 
pany, and the Phoenix Quicks'lver Company. 

At the close of the contract the quicksilver on hand in Califo.ina is to be divided 
between the companies, in the proportions in whica the same shall have been de- 
livered ; and the stock. in other markets shall be closed out and accounted for by 
the agents, in accordance with the contract. 
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All advances, conan penalties and accounts are to be made and kept upon a 
gold coin basis, and the books of account of the said agency shall be always open to 
the inspection and examination of the other parties to the agreement. Any differ. 
ences arising between the parties cha!) be determined by arbitratior. 

The proceeds of sales of quicksilver for the year were as follows : 


Proceeds of 10,435 flaske, sold prior to April 1st, under the Barron contract, No. 
cok hidenes caren nde BIRR Faas ERLE Ko cigs suaeisun wucedebancc auc: vas $313,050 00 


Proceeds of 5,056 ‘flasks, "solid from April 1st to December 31st, under Combination 
182,242 71 


CORO ok oie ihn 40:590449 80 c CHOKE U Fe 6 dc eS Wbndcod oss chinddndee® /Chbbabbiicanas 
Quicksilver Mining Company’ 3 proportion of profit in pereyane and sale, by Com- 


binati.n of 2,764 flasks... ....... cece ces eeee ones wheegeidcae ecccetnatecaseses. 10,004 99 
$509,216 93 





i tas ahaa bce as vids Agee NAW ihe Noch’ osbendde Kons ud u0eensd0oodcas kcbokos 
The financial condition of the company, as it existed on the 3lat day of December, 


1868, may be thus briefly stated : 
LIABILITIES, 


Agesnres, upon Quicksilver, bearing interest at 6 per cent, 19,486 flasks, $23 per $1 
Sete Coxe’ Li weaee Tae habs RUCKER Pode cee: ) a ok eeahaw mer en whee BEAK 48,178 00 


Call joans and bills payable in Ca gions less cash and bills — bearing in- 
168,116 79 


terest at one per cent monthly.. eenaers 
Fills pay. ble in New Yoik, in erest at seven per cent, currency | eeean cocesses 29,000 00 


19,486 flasks «f Quicksilver in agents hands, at present cash value, $83 00......... 643,038 00 
Working capital consisting of o e extracted, materials and miscellaneous property 
atthe mines not appertaining to the i estate or covered by mortgage, as per 
ROVOUUOND bic dkcnd son enene “dad beens cenans Ttetteeeeseneceeeeeeeserseeere sees 218,513 15 


The total value of the real estate, wish inoue ae and all personal property 
at New Almaden, andin an Francisco, belonging to the company, excluding the mine, 
but including the items above specified among the assets, amounts, by the inventory 
returned to the company December 3:st, to the sum of $572,175 95. 

By an examination of these accounts, it will appear that at $33 per flask for the 
remaining stock of quicksilver unsold (the average price for that sold under existing 
contract having equalled $:6 per flask), the financial condition of the company is im 
proved $143,979 23 since December 81, 1867, of which $50,012 were paid in settle- 
ment of the Hepburn claim, to perfect the title to the property. 

BALANCE SHEET, DECEMBER 81s, 


Gold. Currency. 

Convertible bond stock........... ...0.0. vee seucocesbee ons +e We Dances tse $141.000 W 
Real estate mining property, ¢ age TERS Wye PERS ERT Ee TT Cee: oe 432,230 1,159,295,645 17 
Houses and lands,............ SUaMEARE Nani Ses NOMERe gees OO Se eee 
Raiiroad........... se+ Math b4. oN seenhdeneeces«. sab00k Dade 85,855 00 wna wees 
Furnaces........ e+e easel Oasdivassces pup kene¥ive: 9sbs bigs «+ 12%,50000 —...... 
Machinery and t00ls... cece ssc ccccscccccccccencctrecveccetccctres 44,062 85 occ. enone 
Mater als and 8 pplies Nidhchinsttnntnesannns hvnneiG +: wkeeuebeawehks 1209317 3s... .. 
Miscellaneous property........ eee er jd icnndetetedesekecsanskes 15.203 10 1,000 
Oreaccount.. iwehasnndan ae ceseoneae 24,733 01 
Qu’ cksilver, 19 485 flaske, at $30........... Soe ee, COSC eres teseees 584,580 (0 COR Hr occ 
G. F. Forest, Treasgurer,....... Rasebbaddncas hiebikniam: dea Seth isscie 56 61 1,822 39 

Total....... PNG waakswhadade oseuspaues ésusWiWliis cave «$2,809,042 99 $10,038,967 58 
Capital stock.. POOP Coed Coe rere ee eOOO® seer aces sesesesese $ eeoees ves a ” 
Firet Morigage ‘Bonds.. ABS bck $ Wes aan ese'p. aah 094s a650 44 haanebbhinn 560,000 10 6... ee 
aoe We en eens i aeccss Cseces bi aalsacesaeeradocdaas 1,000.00 00 cee sce eeee 

. F. Butterworth, wanen. iw ckbne ee vacdh bb ne wees denbebeeniess Deane cikwes cn see 
poke account.. pecdescde ayes -. $448,178 00 636.294 79 
OTs TB hin Sk Sei 6k sins a. sete cscs crerensess: SRI 26,294 TI nee ee oees 
Draft Ni als naneanes Cheba ch heiadenduhnbaae tan meted 2000 (0 aaa 
Bilis payable. ..-..sccovcccsece:  ceccece Sesbkrtiersees% vemsbes’) Bey Sens 25.000 0) 
Income account... +++. ree pies ScNdndeeenwbhas oseerease 190,748 20 13,97 56 








silicide cast a tiknes 0cn venrnubbaDlemdatis diane seve s $2,809,(42 99 $10,038,967 56 


WORKING ACOOUNT, 
Gold. 


Mine pay POllse o.ces sevcevcccssccccescccs sucae sedsotecee woesne edindhtivdetunae $310,275 58 
Ha: ienda payroll... Rp hilanns wabsbe. oo ehbes bna? vad canasegheenss Ha sce uay 45,8181) 
M scellaneous expenses... bus bdeh cee sues bee Pevesws ease ees 2e5cese Geek aes 40,884 99 

105,275 a7 


Working supplies......00..  e-esceesecees COO Was 4064. 0000094604 RES Waban Vos eeue 
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- SMITH & PARMALEE GOLD COMPANY, 


A report of the affairs of this company states : 


“ The Trustees, in entering upon their duties in January last, deeme4 it important 
to prepare as soon as pos:ible a brief statement of the condition in which they found 
the property and finances of the company. This they have now dine, and hereby 
communicate the result for your information. The financial statement is brought 
up to February Ist, 1869, when their new agent took charge of the mine+, and 
covers a period of five years from the organizat on of the company. 

The leading facts presented by this statement are as follows : 

That taking the five years together, the receipts from the mines have been less 
than the expenses by $122,243 85, or an average loss of about $24,000 a year. 

That while the entire proceeds of the sale of the Treasury Stock—less the divi- 
dend of $42,900 paid in 1864, ($23,870 to the then Trustees themselves,) there is 
still a balance of indebtedness of the date of Ist February last, of $13,301 88, and 
also further liabilities ascertained and contingent ( r in suit) for the purchase in 
part of the New York Gold Company of Colorado, mining property of $29,744 more, 
amounting all to $48,045 83. 

That the problem of the possible profitable working of the Mines, by the present 
machinery, remaining unselved, and yet to be demonstrate |, some provision must be at 
once made by a preferred stock or mortgage, not only to n eet the present in Jebted- 
ness, of some $48,000, but for the further sum of $35,000, to put the mining works 
snd machinery ia good working order, and provide an adequate working capital for 
their important business operations.” 


Financial Statement February 1st, 1869. 


MINING ACCOUNT PROPER—EXPENDITURES, | RECEIPTS. 
FIVE YEAS, From mines, 4 yeare 11 months... $534,615 03 

Machinery and mining 4 & cash c edit 
years and 11 months $601,545 56 January : 10,187 72 
Payments in New York .. 29,471 03 | Re-sale of old machinery 9.625 13 
Expenses for Jan , 1869 20,569 92 —_—— 
Liab lities outstanding 208% $554,427 8 
Feb., 1369 besa sccudvesss=  85,005:-9 —— 
—- Deficit or loss $122,243 85 
$676,671 23 





TREASURY STOCK ACCOUNT. 
Receipts from saie of stock, 1864 $51,526 12 
- se * eee oeee ses abens thee. ee 63,048 68 
ws si _ “1868 ' 25,778 65 $149,353 45 
Profit on Treasury netes, &c 9,054 00 


$149,407 45 


Two dividends om. $42,940 00 
500 shares stock ., ca Cones 2,525 43 
$45,4¢ 465 43 $103,942 02 


Amount of liabilities above frrm receipts all sources.. $18,301 §3 
Notes given for New _— ee ne 9,744.00 
Claims now in suit.. oe ‘ecewenn CLLR MEAEVAEEEURMGOe SbkO us cee | See 

Amount of indebtedness ascertained and contingent.... ... $48,045 83 


For repairs of mill and working capital 35,000 60 
$&3,045 83 


—_—-—_ 


Present capital stock, 160,000 shares of $20 each .... .. $2,200,000 












320 JOURNAL OF BANKING, CURRENCY, AND FINANCE. = [April, 










JOURNAL OF BANKING, CURRENCY, AND FINANCE. 








Retarns of the New York, Philadelphia and Boston Banke. 
Below we give the returns of the Banks of the three cities since Jan. 1 : 


NEW YORK CITY BANK RETURNS. 

. Loans. e. Circulstion, its. L.Tend’s. Ag. clear’ 
anury 2...90uhi0oGst Saivanian “Satgmhcoe sicoamas Siemmaai gt 
January 16... 262,838,881 29,258,536 ene 158 ney B2.927,0838 675.755, ot 


Jannary 23... 264,954,6:9 28,864,197 34,265,946 197,103,168 54,022,119 6712341549 
56 =. 196,985,.462 54 747,569 609,261,214 


20... 27,784,923 1231, 
February 6. . 266,641,732 27,989,404 24,246,436 1 899 53,424,133 670.329, 
380,467 of 263,451 Ore Hn 690, iw 















March 13..... 261,669,695 
March 20..... 268,098,302  15.213,306 34,741.310 188,504,999 50,774,874 730,710,003 


March 27..... 268,909,589 12,013,722 180,118,910 197,987, 488 
PHILADELPHIA BANK RETURNS, 
























Date. "Loans. ees Legal Tenders. Deposits. Circulation. 
January 4.. ..... e+e. $51,716,999 $13. 210,397 $88, 121,023 $10,593,719 
January J1...... wrevee 51,642,237 13,498,109 88,768,511 10,593,373 
January 18.........+.- 52,122,788 418.469 13,729,498 89.625,158 10,596" 560 
Janurry 25........6- 52,537,015 411 887 14,054,870 29,585,462 10,598,914 
Feb uaryl...... a 312,782 14,296,570 29,677,943 10,599,351 
February® ...... 059,71 $37,051 595 40,090 ¢ 10,586,552 
Febru«ry 15........+.. 52,929,891 204,681 13,573,043 38,711,575 10,582,226 
February 22........0-. 52, 416, 146 221,307 13,208,607 37,990, 986 10,458,546 






March 1... .......-... 62,961,801 256,933 13,010,508 37,735,205 10,458,546 







Mare’ 8.......... mt 52,237,000 297,887 18958201 88,293,956 10,458,053 
March 15.... .-----..- 51,911522 -s-QT7,5i7 —-- 18,028,207 87,570,582 === 10,459,081 
March 22°. ... ...... 51,328;419 «295.097 «12,265,769 «86,980,009 10,461,408 
March 29............ .. 60,597,100 «210,644 = ‘18,021,815 «86,863,844 == 10,472,420 











BOSTON BANK RETURNS. 
(Capital Jan. 1, 1866, $41,900,000.) 













Date. Loane. Specie. Lega!Tenders. Deposits. Circulation. 
Tannery 4......2..... $98.423.044 $2,203,401 Fi 2,928,832 $87,538,767 $25,151,445 
January 11........... 100,827,007 8,075,844 12,864,700 38,082,891 95,276,087 
January 18.......... - 102,205,209 2,677,688 12,992,327 89,717,193 95,243,533 
danuxry 25........... 102, 959, 942 2,394, 7! 13,228,874 89.552, 747 25,272.30 
February 1.......-... 103, 696, £58 2,161,284 12,964,225 40,228,462 25,312,937 
February Si Weasbas see 104,342,425 2,073,908 12,452,795 693,88’ 25,242,057 
February Se sesese 108,215,084 1,845,$24 11,642,856 87,759,722 26,352,122 
February %.. ceveve 102,252,689 1,545,418 1,260,790 $t), 323,814 95, 304, 066 
March 1............ -- 101,309,589 1,288.9. 11,200,149 85,489,4 25,301,587 
March ag 5 webeeosses -SDLEeee 1,297,599 10,985,972 35,525,680 25,335,377 
March 15............. 100.820,803 1.277.315 10,869,188 $4,081,715 25,351,654 
March 22 ........0.+. 99,553,319 1,320,864 490,448 82,641; 24,550,313 
Mareh 29......-.+. » 09,670,0% 937,769 11,646,222 82,930,430 25,254,167 





